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RED CROSS EXPRESSES THANKS FOR QUAKE RELIEF 


0W271548 Beijing XINHUA in English 1539 GMT 27 Feb 81 


[Text] Beijing, 27 Feb (XINHUA)--China's Red Cross Society today expressed thanks to the 
League of Red Cross Societies and the Red Cross Societies of many countries for their 
messages of sympathy and relief following an earthquake in Daofu County in southwest 
China's Sichuan Province. 


In an interview with XINHUA, a leading member of the China Red Cross Society said: "After 
Daofu County was struck by a strong earthquake on January 24, the League of Red Cross 
Societies and the Red Cross or Red Crescent Societies of many countries including 
Yugoslavia, Pakistan, the Democratic People's Republic of Korea, Sweden, the United States 
and Nepal sent messages to our society, expressing their sympathy for the victims." 


He said that on February 6 the League of Red Cross Societies issued an appeal for inter- 
national relief to the quake-stricken area. "To date," he went on, “our society has 
received a total of 173,320 Swiss francs’ worth of relief in kind or in cash from the 

Red Cross Societies of Belgium, Canada, Denmark, Japan, Finland, Britain, Luxembourg, 

the Netherlands, New Zealand, Norway, Sweden, Switzerland and the United States through the 
League of Red Cross Societies. The Yugoslav Red Cross Scciety contributed 400 woolen 
blankets." 


He said that the relief materials had already been shipped by the China Red Cross Society 
to the afflicted area and the money used to buy grain, foodstuffs and clothing for the 
people there. 


"The China Red Cross Society expresses sincere gratitude to the League of Red Cross 
Societies and the contributing societies," he said. 


FOREIGN SEISMOLOGISTS VISIT TANGSHAN CITY 


0W281522 Beijing XINHUA in English 1510 GMT 28 Feb 81 


[Text] Tangshan, 28 Feb (XINHUA)--A member of the first group of foreign seismologists to 
visit Tangshan, rorth China, since the city was flattened by an earthquake in July, 1976, 
told XINHUA: "Tangshan was destroyed far more seriously, and the Tangshan people's achievements 
are much greater than I could have imagined." Dr Fournier d'Albe, a UNESCO representative, is from 
Britain. He is visiting Chinawith twoother seismologists from New Zealand and Japan who are in- 
volved in planning the international symposium on earthquakes tobe held in Beijing in 1982. 


He said he had visited many earthquake sites in other countries but the damage in Tangshan 
was the worst by an earthquake anywhere in the world in recent history. The earthquake, 
which measured 7.8 on the Richter scale, killed 148,000 people out of a total population 
of 1.06 million and reduced almost all the buildings to rubble. Dr d'‘Able said, however, 
that the city's 270 major industries had fully or partly restored production within one 
year of the quake and the city's industrial output value in 1980 exceeded pre-quake 
levels. 


The group visited a number of ruined industrial sites and remarked on the contrast between 
these areas and the new housing estates. They stopped their cars at the Jichanglu estate 
to take pictures of rows of five story apartment blocks which have been built to anti- 
shock specifications. Jichanglu now houses about 60,000 residents made homeless by the 
earthquake, and several dozen more estates are being built. 


Another member of the group, Dr R.D. Adams of New Zealand, who is secretary-general of 

ne International Association of Seismology and Physics of the Earth's Interior (IASPEI), 
said he greatly admired the people of Tangshan for their efforts to rebuild the city. 
The task was much more difficult than building a new city from scratch, he said. 
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The third member of the group, Prof T. Rikitake, a Japanese authority on earthquake 
prediction, showed keen interest in the make-shift shacks that still house thousands 

of people. More than 400,000 temporary dwellings were erected in Tangshan before the 
winter of 1976, but over one third of the occupants have now been rehoused in new apart- 
ments, according to the deputy mayor, Bi Xinwen. 


All three experts said they were surprised to learn how quickly essential services had 
been restored. Electricity supply was restored within ten days of the earthquake. 

They said that Tangshan's experiences in organizing people to repair damage, arranging 
and distributing emergency food supplies, and solving water, power and communications 
problems were of great value. They hoped it would be shared with other foreign seismol- 
ogists who will visit Tangshan next year. 


Tangshan city government has marked ten unrestored areas for preservation in their pres- 
ent condition for scientific research and as a reminder to future generations, according 
to the local seismological bureau. 


BRIEFS 


FOREIGN CLIMBING, TREKKING TEAMS--Beijing, 21 Feb (XINHUA)--Three mountaineering expeditions 
and seven trekking teams signed protocols recently with the Chinese Mountaineering 
Association (CMA) for coming to China this year, the CMA said here today. One of the 
climbing teams is from West Germany and two are from Japan. Four of the trekking teams 

are from West Germany, two are from Britain and one is from Japan. The CMA expects to 

sign protocols with more foreign teams later this year. [Beijing XINHUA in English 

1233 GMT 22 Feb 81 OW] 


COURSE ON PATENT LAW--Beijing, 23 Feb (XINHUA)--A patent law and patent agency course 
sponsored by the China Council for the Promotion of International Trade opened here today. 
Attending the opening ceremony were Dr Artad Bogsch, general director of the United Nations 
World Intellectual Property Organization (WIPO), Mr Alan Doss, deputy resident repre- 
sentative of the UN Development Programme (UNDP), and Wang Wenlin, vice-chairman of the 
China council. Dr Bogsch and six other senior specialists from the WIPO will give 20 
lectures for the course. Before the opening, Dr Bogsch and other UN guests met with 
council chairman, Wang Yaoting. [Text] [Beijing XINHUA in English 1515 GMT 23 Feb 81 OW] 


SEMINAR ON RADIATION DANGERS--Beijing, 24 Feb (XINHUA)--A delegation from the London-based 
International Commission on Radiation Protection today addressed 400 members of the 
Chinese Medical Association to open a seminar on the dangers of radiation. The seminar 
is to cover dosage limits for radiation, assessment of radiation damage and biological 
considerations in radiation protection. In his opening speech, F. D. Sowby, scientific 
secretary of ICRP, welcomed the participation of Professor Wu Huanxing in the work of 
the commission's committee of radiation protection. Professor Wu is director of the 
Ritan Hospital in Beijing. The delegation, led by ICRP Chairman and Director of the 
Swedish Institute of Radiation Protection B. Lindell, is enroute to Tokyo February 28 
for the annual meeting of the ICRP. The team includes specialists from Argentina, 
Britain, France, the United States and West Germany. [Text] [Beijing XINHUA in English 
1252 GMT 24 Feb 81 OW] 
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UK PRIME MINISTER CONCLUDES VISIT TO U.S. 


OWO10807 Beijing XINHUA in English 0752 GMT 1 Mar 81 
[By XINHUA correspondent Yu Enguang] 


[Text] Washington, 28 Feb (XINHUA)--British Prime Minister Margaret Thatcher's three-day 
visit to the United States, which ended today, has brought the two major trans-Atlantic 
partners closer to each other both in bilateral relations and in international commitments 
abroad with NATO alliance in view of what they described as “an extremely grave international 
situation." Before leaving Washington this morning, Mrs Thatcher had a further meeting with 
President Reagan in the White House. It was learned that during the 30-minute talks, the 

two leaders reaffirmed their understandings and agreement reached in their talks on Thursday 
and at the meetings held yesterday between the British prime minister and U.S. Defense 
Secretary Caspar Weinberger as well as between Secretary of State Alexander Haig and British 
Foreign Secretary Lord Carrington. 


As the first Western European leader visiting the United States since President Reagan took 
his office, Thatcher's talks in Washington were described by Haig yesterday as "unusually 
productive."' The major results of the visit as observed here are: Based on the sharing 

of perceptions of the world situation, especially the Soviet threat to the West, both the 
United States and Britain are committed to closer consultations, not only between the leaders 
of the two nations but among the leaders of the Western allies over major strategic issues 
that concern them all; they agreed that the Atlantic Alliance will continve to be the "stead- 
fast center” of Western security and both are determined to strengthen their defense capa- 
bilities including modernization of their long-range theatre nuclear forces; they are also 
committed to safeguarding "fundamental Western interests" in the world with Europe, the 
Persian Gulf, southwest Asia and Central America in particular. As to some specific issues, 
like Afghanistan, Poland and East-West relations in gereral which were major topics of 
discussions and exchanges, Haig declared: "There was complete and total accord." With 
regard to Soviet leader Brezhnev's proposal for a U.S.-Soviet summit meeting, Mrs Thatcher 
expressed support for Reagan's position, stressing that it has to be carefully studied by 

the allies and the Soviet Union must show signs of willingness to withdraw its troops from 
Afghanistan. She also supported Reagan's opposition to Soviet-Cuban arms shipment to 

El Salvador. 


It was learned that some controversial issues also emerged during the talks, such as their 
different approach toward the Middle East. However, a senior State Department official noted 
today that through the discussions, some of the differences have been removed and some still 
need to be cleared out. Traditionally tied with the United States, Britain has tried to 
serve as a bridge between the United States and the European community. Mrs Thatcher has 
emphasized that British membership of EEC in no way affects its relationship with the United 
States. For the United States, the new administration wants to strengthen its relationship 
with its West European allies and get more support from them. It hopes that the British 
Government will play "a positive role" in enhancing the understandings and in promoting 

the process of consultations and cooperations between the United States and the West European 
governments. After concluding her Washington visit, Mrs Thatcher visited New York today 

and met with UN Secretary General Waldheim. She left New York for home this evening. 


Comments on Brezhnev, El Salvador 


0W280248 Beijing XINHUA in English 0222 GMT 28 Feb 81 


[Text] Washington, 27 Feb (XINHUA)--The visiting British Prime Minister Margaret Thatcher 
declared here today that the Soviet Union must show signs of withdrawing from Afghanistan, 
if it genuinely wishes for a summit meeting between Soviet leader Brezhnev and U.S. 
President Reagan. 
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Mrs. Thatcher said this during a CBS TV program interview this morning. Asked about her 
view of Brezhnev's proposal for a U.S.-Soviet summit, she said, "The real thing that would 
have given an earnest of good faith would have been had the Russians shown any signs of 
withdrawing from Afghanistan. One has to remember the background to this invitation that 
Soviet troops are still in Afghanistan, holding down an independent country by force. 
She described Brezhnev's speech at the 26th Congress of the Soviet Communist Party as "a 
very carefully prepared speech," adding that "but it was not followed by withdrawal of 
forces from Afghanistan. It would have been wonderful if it had been." Asked whether she 
thinks Brezhnev's speech was a propaganda ploy to "lull the Europeans back into believing 
in detente," Mrs. Thatcher said, "I don't think either Europeans or Americans are going 

to be lulled back to believing in detente. We still believe in detente, but it has to be 
two-way." She noted, "It's just precisely for that kind of thing that I say you've got 

to look at every single word of that speech, analyze it and prepare a response. And that 
must be done before a reply is given to that invitation." The British prime minister did 
not think President Reagan will want to dash into a decision at the moment. She pointed 
out, "Summits are very important. They should be comparatively occasional.... It's very, 
very careful negotiation, very careful consideration of the other person's point of view, 
and preparation of alternative courses of action. And I think it would be a great mis- 
take to dash into a reply." On the question of the moratorium on the deployment of 
theater nuclear forces in Europe as proposed by the Soviet Union, she said, one has to 
remember that "Russia is way, way, way in advance of us, both with number and sophistica- 
tion of those theater nuclear weapons, and the moratorium would suit her." 


On the question of El Salvador, Mrs. Thatcher said, "We condemned the supply of those arms 
to the guerrillas and called upon the El Salvador Government to protect all of the people 
in El Salvador." She declared, "The proper, right approach is for them to sort out their 
own future in their own way, unhindered by outside interference, unhindered by weapons 
supplied to the guerrillas." 


Relations With USSR 
0W020905 Beijing XINHUA in English 0739 GMT 2 Mar 81 


[Text] Washington, 1 Mar (XINHUA)--British Prime Minister Margaret Thatcher said today 
that "things must not be normal" in trade relations between Western countries and the 
Soviet Union so long as the Sovier troops are still in Afghanistan. Mrs. Thatcher made 
her remarks in a nationally-broadcast interview on today's ABC "Issues and Answers" pro- 
gram, taped during her just-conclude official visit to the United States. Asked whether 
the West should renew normal trade relations with the Soviet Union when their troops are 
still in Afghanistan, the prime minister said, "There's one paramount thing. We must not 
accept the presence of Soviet forces in Afghanistan. I know what they're hoping. They're 
hoping that somehow we'll get used to them being there. They'll go on and on--they'll 

get used to it and therefore it'll become a fact of life, and therefore accepted. And 
they will, in effect, have altered their frontiers to include one other country." She 
favoured retaining the grain embargo imposed on the Soviet Union and urged Europe not to 
send subsidized butter to it. Asked about her position on Soviet leader Brezhnev's pro- 
posal for a U.S.-Soviet summit meeting, she said that attending such a conference would 
imply acceptance of current Soviet activities and the West “must not accept the presence 
of Soviet forces in Afghanistan" and the Soviet expansion of “its power and influence." 
Mrs. Thatcher emphasized the importance of closer consultations among the Wester leaders. 
"The world is a very dangerous place at the moment. There are so many problems and con- 
flicts, most of them, outside the NATO area, although there are one or two within," she 
noted. 
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HAIG DENOUNCES INTERVENTION IN EL SALVADOR 


0W280135 Beijing XINHUA in English 0125 GMT 28 Feb 81 


[Text] Washington, 27 Feb (XINHUA)--U.S. Secretary of State Alexander Haig said at a 
press conference here today that the "essential problem" with El Salvador "is external 
intervention in the internal affairs of a sovereign nation in this hemisphere. Nothing 
more, nothing less." He said that that country is “now being plagued by externally 
supported subversion" and the arms provision "is an illegal activity" managed “essentially 
by the Government of Cuba similar to the activities we have seen in Angola, Ethiopia, 
Southern Yemen, Northern Yemen." 


With respect to Cuban arms shipments into El Salvador, the secretary said he sees no 
definitive evidence of real cessation of Cuban activity in the hemisphere. "There is 
evidence to suggest there are still vast amounts yet to be moved," he said. "There are 
reports of ever larger shipments yet under way. All this is being very very carefully 
watched," he said. The State Department has recently charged that the Soviet Union, Cuba 
and Vietnam have committed to sending 800 tons of arms to the anti-government forces in 

El Salvador and at least 200 tons have reached the forces. In dealing with the problem, 
Haig said, the United States is going to continue with the levels of assistance determined 
as “absolutely essential" by the previous Carter administration. He ruled out the sending 
of combat advisers to El Salvador although he said the United States is now considering 
“modest increase" to the aid program and that military training teams might be sent to - 
that war-torn Central Latin American country. 


Haig said earlier this week he viewed the outside intervention in El Salvador as “another 
manifestation in a very critical area at the doorstep of the United States." "I would 
view the illegal interventionism of the Soviet Union or their proxies--forces that they 
have funded, trained, and transported to target areas, whether it be in Africa or South- 
east Asia, or in Europe proper--to be unacceptable to the standards we hope to achieve," 
he said. 


U.S. WELCOMES RALLYING KHMER NATIONALISTS 


0W280133 Beijing XINHUA in English 0120 GMT 28 Feb 81 


[Text] Washington, 27 Feb (XINHUA)--The United States "welcomes -ports of the rallying 
of Khmer nationalists in their opposition to the continuing illegal occupation of their 
country," said the U.S. State Department today. Department spokesman William Dyess told 
a press briefing today that United States policy on Kampuchea “remains unchanged." Self- 
determination for that country “is impossible as long as it continues to be occupied by 
Vietnamese troops," he said. "The United States Government supports the United Nations 
General Assembly resolution on Kampuchea as the only acceptable basis for settlement. 
That resolution calls for the complete withdrawal of Vietnamese troops from Kampuchea 
and Khmer self-determination," he said. He said the United States believes the Khmer 
nationalists "have a role to play in contributing to a political solution and we are 
therefore watching these developments with considerable interest." Asked what he meant 
by "Khmer nationalists," Dyess said basically he referred to "people who want to rid the 
country of the foreign occupation troops." "Our principal concern there," he said, is the 
illegal occupation of the country. And we are not in : position at this time to take any 
further position on the Pol Pot regime." 


CIVIL AVIATION GROUP CONTINUES U.S. TRIP 


Meets New York Mayor 


QW280750 Beijing XINHUA in English 0742 GMT 28 Feb 81 


[Text] New York, 27 Feb (XINHUA)--Edward Koch, mayor of New York City, told Shen Tu, head 
of the visiting delegation of the General Administration of Civil Aviation of China (CAAC), 
that New York and its people welcome the establishment of direct air services between 


China and the United States. 
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The mayor held a reception yesterday evening at his residence in honour of t.e Chinese guests 
who came here at the invitation of Pan American to mark last month's opening of air services 
between China and the United States by CAAC and Pan Am. 


This evening Shen Tu, director-general of CAAC gave a reception in honour of American friends. 
Among those present were William T. Seawell, chairman of Pan Am, and friends from political, 
economic and press circles. 


The 60-member delegation arrived here on February 25. During their stay in this biggest city 
of the United States, they visited the United Nations headquarters, the World Trade Center, 
Metropolitan Museum and toured upper Manhattan and Chinatown. The delegation will leave 

here tomorrow morning for Washington. 


Group Welcomed in Washington 


0W010810 Beijing XINHUA in English 0803 GMT 1 Mar 81 


[Text] Washington, 28 Feb (XINHUA)--U.S. Attorney General William Smith said here this 
evening that the opening of direct air services between the United States and China marks the 
establishment of an “important air bridge” which will "promote trade and communications 
between our two great nations." He made the remarks at a reception hosted by William Seawell, 
chairman of the Pan American World Airways, in honor of a Chinese civil aviation delegation 
invited to the United States to celebrate the inauguration of the air services opened last 
month. Welcoming the friends from the People's Republic of China on behalf of the United 
States, he said that future generations will "bless us for the inauguration we are cele- 
brating today." 


In his ‘.oast, Shen Tu, director-general of the general administration of Civil Aviation of 
China (VAAC) and head of the visiting delegation, expressed the hope that the relations 
between the two countries will continue to develop on the basis of the communique on nor- 
malization of the Sino-U.S. relations. "Developing and strengthening our friendship and 
cooperation is compatible with the common wishes of the two countries and will have a posi- 
tive bearing on the world situation," he said. Some 150 people attended the reception this 
evening. Among them were guests from political, economic and China-related circles. Today, 
U.S. Vice-President George Bush received Shen Tu, and had friendly talks with him at the 
White House. The delegation has visited New York and will leave here tomorrow to tour other 
parts of the country. 


PRC UN_REPRESENTATIVE SPEAKS AT NEW YORK MEMORIAL 


0WO010118 Beijing XINHUA in English 0108 GMT 1 Mar 81 


[Text] New York, 28 Feb (XINHUA)--A memorial meeting was held here this morning to condole 
the death of Mrs Esther Gollobin, vice-president of the national board of the U.S.-China 
Peoples Friendship Association (USCPFA). She died on February 1] in West Germany. 

Mrs Gollobin was a good friend of the Chinese people. She had devoted herself to developing 
friendship between the American and Chinese peoples since 1940's. With her personal experi- 
ence and wide range of knowledge, she had written articles and given lectures to publicize 
new China. She organized one of the first American delegations to visit China after the 
thaw in U.S.-China relations in the wake of former President Nixon's trip to China in 1972. 
She also encouraged U.S.-China cultural exchanges and the development of ties between the 
trade unionists of the two countries. 


More than 300 people attended the memorial meeting. Her husband and daughters, her old 
friends and leading members of USCPFA spoke at the meeting. In his speech, Ling Qing, 
permanent representative of China to the United Nations, expressed his profound condolences 
on the passing of Mrs Esther Gollobin. A message of condolence from Chai Zeming, Chinese 
ambassador to the United States, was read out at the meeting. 
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TIKHONOV CITED ON SOVIET ECONOMIC POLICY 


0W020130 Beijing XINEUA Domestic Service in Chinese 1130 GMT 28 Feb 81 


[Text] Moscow, 27 Feb (XINHUA)--Soviet Council of Ministers Chairman Nikolay Aleksandrovich 
Tikhonov's report today at the 26th CPSU Congress shows that during the period of the 
Soviet Union's 10th 5-Year Plan (1976 to 1980), a whole series of major problems in the 
economic sphere not only failed to find solution but became more serious and complicated 
than before. In his report entitled "The Basic Principle of Soviet Economic and Social 
Development for the Period 1981 to 1985 and to 1990," he first of all talked about the 
implementation of the 10th 5-Year Plan. Judging by the figures he announced, all the 
major economic targets originally set for this 5-yard plan were unfilfilled. During the 
period, industrial output value increased by 24 percent, in which catevory a industries 
increased by 26 percent and category 3 industries by 21 percent, while the targets set 

in the original plan were 36 percent, 38 percent and 32 percent respectively. Agricultural 
output value increased by 9 percent, but the original target was 16 percent. In the 5 
years, industrial labor productivity increased by 17 percent, and agricultural labor 
productivity increased by 15 percent, but the original targets were 31 percent and 

28 percent respectively. 


In 1980, some cf the Soviet Union's major products, such as petroleum, coal, electric 
power, rolled steel and so forth, did not meet plan targets. During the 10th 5-Year 
Plan, average annual grain output was 205 million tons, but the original target was 
215 million tons to 220 million tons. Output of meat, milk and so forth also failed 
to fulfil original plans. 


Tikhonov admitted that the Soviet economy faced "difficulties and shortcomings." He 
said: "This is primarily shown in the failure to successfully fulfill the tasks to 
increase labor productivity and to accelerate the development of certain sectors of 

the national economy as originally planned; the failure to successfully overcome the 
decentralized phenomenon of investment and the failure to always utilize resources as 
masters."' He expressed agreement with the analysis Brezhnev made in his concluding 
report of the difficulties and shortcomings that arose during the period of the 

10th 5-Year Plan and the causes. Brezhnev said: "Not all the targets set have been 
fulfilled. Not all ministries and enterprises have fulfilled their plans. There still 
are weak points and imbalances in the national economy." There "are both shortcomings 
in planning and management work and failure to make strict demands, violations of 
discipline and poor management on the part of party organs and econom:: leaders." 

He also mentioned the problem of always concentrating on quantity and ignoring quality. 


Tikhonov in his report generally explained the principles and tasks of the 1lth 5-Year 
Plan (1981 to 1985), he said: During the period of the 1lth 5-Year Plan, the main task 
is "to push the national economy steadily forward, accelerate progress in science and 
technology and embark on the road of intensive production, more rationally use the 
country's productive potentials and make vigorous efforts to save all kinds of resources 
an! improve quality of work." 


The draft 1lth 5-Year Plan shows that the speed of economic growth will be further slowed 
during this 5-year plain, and that many important targets are set lower than those of the 
10th 5-Year Plan. For example, the llth 5-Year Plan calls for an increase of 18 to 20 
percent in national income, an increase of 26 to 28 percent in industrial output value 

and an increase of 12 to 14 percent in agricultural output value; while the previous 5-year 
plan's targets were respectively 26, 36 and 16 percent. 


Tikhonov repeatedly stressed the need to practice strict economy, especially to save 
energy, and to guarantee increased supplies of consumer goods. He admitted that to 
increase agricultural products "is an extremely urgent task." 
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PCI-CPSU RIFT EXPLAINED BY CORRESPONDENT 


0W011538 Beijing XINHUA in English 1525 GMT 1 Mar 81 


["Moscow, Why So Angry?--By Correspondent Tan Daisheng"--XINHUA headline] 


[Text] Rome, 28 Feb (XINHUA)--After waiting for four days, Giancarlo Pajetta, head of 
the Italian Communist Party delegation to the 26th Soviet Communist Party delegation to 
the 26th Soviet Communist Party Congress, was finally allowed to speak yesterday--not at 
the Soviet party congress, but at a meeting of the Moscow party activists. 


It is the first time in history that the Italian Communist Party (PCI), the biggest non- 
ruling Communist Party in the world, was invited to attend a Soviet party congress but not 
allowed to address it. The PCI circles regard this as inconceivable and rude. 


Why is Moscow so angry with the Italian Communist Party? It is known to all that there are 
differences between the PCI and the Soviet Union on a series of major international ques- 
tions. The Italian party has many times condemned the Soviet invasion of Afghanistan and 
demanded the immediate withdrawal of the Soviet troops; it is opposed tc foreign inter- 
ference in the internal affairs of Poland and stands for the Polish people to be allowed 

to solve their own problems. Moscow knew the PCI stand very well before it sent an invita- 
tion to the Italian party. 


It was reported that after Pajetta arrived in Moscow, the Soviets insisted that he should 
revise the text of his speech, otherwise he would not be allowed to speak at the party 
congress. As a matter of fact, Pajetta in his speech merely reaffirmed in a rather mild 

way the well-known stand of his party: that “any outside interference or the presence of 
foreign troops in Afghanistan should be ruled out from that country. Independence and 
nonaligned status of Afghanistan should be guaranteed and the Afghan people should be left 
to decide their own destiny." He said his party called for total respect for the inde- 
pendence and autonomy of the Polish people. These correct PCI views, of course, can neither 
be listened to nor tolerated by Brezhnev. Therefore, Pajetta could only have the oppor- 
tunity to speak outside the party congress hall. 


Moscow's rude gesture has laid bare its weakness and stupidity. It seems to have forgotten 
the basic fact: Today no one in the world is capable of ordering others to dance to his 
baton. Last year, the PCI repeatedly expressed its opposition to intervention in Poland. 
The Soviet Union thought it could force the PCI to knuckle under by charging the latter 
with supporting "Poland's elements who had made attacks on socialism," but it met with a 
rebuff. After deciding not to attend the 26th Soviet party congress, PCI's General Secre- 
tary Enrico Berlinguer openly declared that the PCI "will resolutely follow its ow road" 
and “maintain and foster its unique ~haracter." This time, the Soviet proposal for 
revising the text of Pajetta's speech was flatly rejected. Afterwards, Pajetta told news- 
men that "It was not up to us to decide when and where to speak;" "but no one but us could 
decide on the text" and no one could interfere. He went on to say, "The Italian communists 
will continue to speak out onall that they think right." In an interview with the correspon- 
dent of a radio station in Rome today, Giorgio Napolitano, a member of the PCI leadership, 
pointed out, "The leaders of the Soviet Communist Party are certainly not in a position to 
offer any justification for the decision to not allow the representative of the largest 
Communist Party in Western Europe and in the entire capitalist world to speak at the 
congress." 


The Soviet leaders’ action only served to reveal their overbearing nature. But, one would 
be too naive if one thinks Moscow will draw in its horns henceforth. 


COMMENTARY DENOUNCES SOVIET CALL FOR ASEAN MEETING 


0W280730 Beijing XINHUA in English 0710 GMT 28 Feb 81 
, ‘Commentary: Behind Moscow's ‘Appeal'--By Correspondent Chen Si"--XINHUA headline] 


[Text] Beijing, 28 Feb (XINHUA)--The Kremlin in a recent message to the ASEAN and other 
Asian countries declared its support for Vietnam's proposal for a regional conference 
between the two blocs of countries, that of Indochina and ASEAN. It appealed to them to 
accept Hanoi's proposal. 
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The proposal, masterminded by Moscow, was put forward at the end of January and was at 
once turned down by all five ASEAN nations. Now that the mastermind himself has come 
to the fore leads one to believe that both Moscow and Hanoi want to get themselves out 
of the agonizing predicament over Fampuchea. And very likely, they have other ulterior 
motives in doing so. 


The Kampuchean resistance forces have so far withstood the offensives mounted by some 
200,000 Vietnamese troops armed with Soviet guns and tanks, and have developed their 

own strength. Moreover, the different political groups are negotiating for unity in 

their resistance against the Vietnamese aggressors. And the armed struggle of the Lao 
people against Vietnamese domination is also on the rise. All this has deeply disturbed 
the Hanoi leaders and their Kremlin overlord. They have tried hard to scuttle the efforts 
tur a united anti-Vietnamese front by proposing a regional conference with the partici- 
pation of the Heng Samrin regime, and thereby to induce tle ASEAN countries to grant de 
facto recognition to that puppet regime and to acquiesce in Vietnam's occupation of 
Kampuchea by force of arms. 


At present, there is universal demand for an international conference in accordance with 
the UN resolution to discuss the withdrawal of all foreign troops from Kampuchea, and 
the ASEAN countries are working for it. By proposing a regional! conference, the Soviet 
Union and Moscow hope to jettison the relevant UN resolutions and evade the inevitable 
censure at an international conference. 


The Soviet Union's invasion of Afghanistan and its support for Vietnam's occupation of 
Kampuchea are two major moves in its push-to-the-sout} strategy. That is why it is 
resorting to the same tactics in both cases. It stubbornly refuses to quit Afghanistan 


and supports Vietnam's intensified war of age, -- »: in Kampuchea. At the same time, 
it declares that both are regional issues a:: tx --. by coaxing and pressure, to get 
the neighboring countries to enter into in: » dua’? dialogue or regional conference with 


the puppet regimes in Kampuchea and Afghani: 
These tactics, the Kremlin believes, could achieve the following ends: 


--to invalidate the United Nations General Assembly resolutions and neutralize the 
universal demand for Soviet withdrawal from Afghanistan and Vietnamese withdrawal from 
Kampuchea; 

--to leave an impression of being "conciliatory" in order to divide or soften the 
interested countries; 

--to inveigle the countries concerned to acquiesce in the Soviet and Vietnamese invasions; 
--to clear the way for further thrusts into Southeast Asia and the Persian Gulf. In its 
message to Asian nations, the Soviet leadership declared that Southeast Asia concerns 
the interests of the Soviet Union. Now, in his speech at the party congress, Brezhnev 
proposed to discuss "questions connected with Afghanistan together with the questions 

of Persian Gulf security." These statements shed some light on the Kremlin's designs 

to push further south when they have consolidated their footholds in A‘ghanistan and 


Indochina. 


The current CPSU Congress is being used as a forum to launch a “peaceful offensive" 

with proposals for talks on “confidence-building measures in the Far East," a moratorium 
on the deployment of medium-range missiles in Europe and a Soviet-American summit. 

But, so long as the Kremlin obdurately refuses to pull back from Afghanistan and Kampuchea, 
the world community certainly has no reason to believe in its good faith to ease inter- 
national tension. The rejection of the Soviet “appeal” by all five ASEAN countries is 


a case in point. 
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COM) ENTS ON ROK PRESIDENTIAL ELECTION 


XINHUA Commentary 
OWO20206 Beijins, XINHUA Domestic Service in Chinese 1520 GMT 28 Feb 81 


[Commentary by XINHUA correspondent Zhang Jinfang: "Cloak of False Democracy Cannot 
Conceal Dictatorial Nature") 


[Text] Pyongyang, 28 Feb (XINHUA)--On 25 February, South Korea's Chon Tu-hwan became a 
7-year-term "president" though "election," and his inauguration will be held on 3 March. 
Chon Tu-hwan anc company boasted that the election was an "expression of trust" by the 
South Korean people in Chon Tu-hwan. Chon Tu-hwan himself, too, tried his best to 
advertise the election as a “democratic election" and a "fair election." 


People wili not forget that Chon Tu-hwan came to power through ruthless suppression of 
South Korea's democratic movement. He ordered the slaughter of the participants in the 
Kwangju uprising, imprisoned democratic personages, persecuted young students, disbanded 
political parties, deprived more than 800 well-known South Korean political figures of 
their political rights and closed down and merged many newspaper, radio stations and 
publishing houses. These atrocities committed by Chon Tu-hwan have fully exposed his 
true features in strangling democracy and practicing fictatorship. 


Chon Tu-hwan is deeply aware that continuing to practice naked dictatorship will meet 

with increased opposition by the South Korean people and will not be advantageous to 
consolidating his own rule. So he turned to use a cloak of false democracy to conceal 

his dictatorial nature. To stick a "democratic" label on the "presidential election," 
Chon Tu-hwan on the one hand suggested the establishment of several political parties like 
the "Democratic Justice Party" and "Democratic Korea Party" and allowed these parties 

to take part in the election campaign and on the other hand gave enormous publicity to the 
so-called "democratic election" and "fair election." 


However, these tricks played by Chon Tu-hwan ran counter to the South Korean people's 
democratic demands. After Pak Chong-hui was shot to death, people oi all walks of life 

in South Korea called for a direct election of the "president,"’ but the Chon Tu-hwan clique 
turned a deaf ear to the call. The "constitution" and "electoral law" it drafted 

stipulate that a "presidential electoral college" should be formed by more than 5,000 
people to indirectly elect the "president." The practice is no different from Pak Chong- 
hui's getting himself elected to office through the "national conference for unification" 
he controlled some years ago. 


On the surface this "election" was a "democratic election" with many parties participating. 
In fact, it was a perfunctory election manipulated singlehandedly by Chon Tu-hwan. 

Chon Tu-hwan's Democratic Justice Party, relying on its power a. influence, and by 

means of drawing people over to its side, bribery, applving pressures, secret service 
activities and so forth, enlisted a large number of people, who agreed or were forced to 
agree to vote for Chon Tu-hwan, into the "presidential electoral college," thereby 
gaining control of a 2/3 majority. The other parties in the campaign, having no power 

or influence, merely served as foils. Political opponents like Kim Tae-chung and Kim 
Yong-sam were »arred from the election. Therefore, the indirect election through the 
"presidential electoral college" was entirely a fraud to ensure Chon Tu-hwan's continuing 
in power. 


Besides attempting to deceive the South Korean people, Chon Tu-hwan also played the trick 
for the purpose of a show for the international community. But, howcan such a cloak 
of false democracy conceal the bloodstains in Kwangju and other places and the dictatorial 
nature of the Seoul regime? 

South Korean Party Rejection 
0W011415 Beijing XINHUA Domestic Service in Chinese 1432 GMT 28 Feb 81 


[Text] Pyongyang, 28 Feb (XINHUA)--According to a KCNA report, South Korea's Revolutionary 
Party for Reunification Central Committee issued a statement on 25 February declaring 
Chon Tu-hwan's election to presidency completely invalid. 
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The statement says: The Chon Tu-hwan clique concocted a "presidential electoral college" 

by deception, intimidation, drawing someone over to its side and other means and used the 
electoral co) lege to elect Chon Tu-hwan the president. Such a practice of usurping the name 
of "election" and wantonly fabricating public opinion is an intolerable insult to the people 
as well as a crude challenge to democracy and civil righis. 


The statement says. The South Korean people regard Chon Tu-hwan as an enemy of the nation 
because he tramples democracy underfoot, opposes reunific ‘ion of the country, and pursues 
the policy of fascism, national betrayal, splittism and war. Chon Tu-hwan will inevitably be 
sternly tried by history. 


The statement appeals: "All the people who worry about the future of our country and nation 
and long for democracy and reunification should hold still higher the torch of democracy and 
national salvation and rise in valiant struggle to nullify the ‘presidential election’ aud 
wipe out the system of military fascism." 


DPRK PAPER STRESSES RESOLVE TO UNIFY KOREA 


0W011524 Beijing XINHUA in English 1513 GMT 1 Mar 81 


[Text] Pyongyang, 1 Mar (XI\'HUA)--The Korean paper NODONG SINMUN today reaffirmed the deter- 
mination of the Korean people to foil the attempts at home and abroad at creating "two 
Koreas." In an editorial marking the 62nd anniversary of the March 1 popular anti-Japanese 
uprising, the paper said, "The way to win back the national right to self-determination 

after which our whole nations aspires is to oust the foreign forces and reunify our father- 
land. The struggle of our people for national reunification is a just one which aims at 
reestablishing the national right to self-determination deniedby the foreign forces and 
making Korea a reunified and independent sovereign state. The reunification of our father- 
land is the supreme national task for the Korean people." 


The paper said that today the entire Korean people, in the North and South of the country 
and overseas are engaged in the struggle to force the U.S. imperialists to quit South Korea 
and attain reunification independently and by peaceful means. 


The paper declared that the United States must withdraw its troops from South Korea, 

cease its activities for the creation of "two Koreas" and agree to the proposal to substi- 
tute a peace agreement for the armistice agreement. The paper also warned the Chon Tu-hwan 
clique in South Korea to take a sober view of the times and stop its activities of division 
and high treason. 


A mass meeting was held here yesterday to hear a report in commemoration of the 62nd anniver- 
sary of the March 1 uprising. 


PERSECUTION OF SOUTH KOREAN DEMOCRATS CONDEMNED 


0W020857 Beijing XINHUA in English 9748 GMT 2 Mar 81 


[Text] Pyongyang, 2 Mar (XINHUA)--NODONG SINMUN in a commentary today condemned South 

Kc rean Chon Tu-hwan clique for imposing on Kim Tae-chung life imprisonment, keeping him in 
solitary confinement and not allowing his family to see him. The commentary also disclosed 
that the South Korean poet Ko Un now in prison is in a critical condition for worsening 
tympanites and has to undergo an operation. However, the South Korean authorities refuse 
to allow him to see a doctor. 


The persecution of Kim Tae-chung and other South Korean democrats shows that the Chon Tu-hwan 
clique, disregarding the people's desire for democracy, is trying to maintain its fascist 
rule with the help of ‘the bayonet, said the commentary. 


It called for the immediate release of Kim Tae-chung and other imprisoned South Korean 
patriots. 


I. 2 Mar 81 PRC INTERNATIONAL AFFAIRS Fl 
SOUTH ASIA 


AFGHAN FREEDOM FIGHTERS RESIST SOVIET INVADERS 


0WO11206 Beijing XINHUA in Englis: 1200 GMT 1 Mar 81 


[Text] Islamabad, 1 Mar (XINHUA)--A series of encounters between the Afghan freedom 
tighters and Soviet occupation forces started at 10 pm on February 14 when one Soviet 
tank was caught in a mine laid by the freedom fighters in Kandahar city, according to 
an AGENCY AFGHAN PRESS (AAP) report. 


The entrapped Soviet troops started indiscriminate firing which was retaliated by the 
freedom fighters by destroying another tank through a rocket launcher. The fighting 
continued for three hours. The same day the freedom fighters seized 12 vehicles of the 
puppet forces from a park situated in the eastern part of the city. 


The freedom fighters ambushed not long ago a convoy on the Kabul-Jalalabad highway, 
killing five Russian officers and 35 puppet troops and blowing up three tanks and one 
armoured car. 


ITALY'S COLOMBO ON USSR TROOPS IN AFGHANISTAN 


OW281618 Beijing XINHUA in English 1610 GMT 28 Feb 81 


[Text] New Delhi, 28 Feb (XINHUA)--Italian Foreign Minister Emilio Colombo said here 
today that Italian position was that Soviet troops must withdraw from Afghanistan, and 
the Afghan people should determine their own destiny and that the neutrality and non- 
alignment of that country must be respected. 


He expressed this view after concluding his four-day visit to India. He said that there 
were differences between the approaches of Italy and India in regard to the Soviet mili- 
tary presence in Afghanistan. However, he added, both sides shared the view that there 
-was a need for reducing tension and bringing peace to the region. 


An agreement on technical cooperation between the two countries was signed during his 
visit. He said that Italy would like to work for an -greement of cooperation between the 
European Economic Community and India. During his visit he also held talks with Indian 
President Sanjiva Reddy, Prime Minister Indira Gandhi and Foreign Minister Narsimha Rao 

on international and bilateral matters including the Afghan problem and Iraq-Iran conflict. 


INDIA, SRI LANKA AGREE TO RESPECT BOUNDARY LINES 


OW280806 Beijing XINHUA in English 0751 GMT 28 Feb 81 


[Text] Colombo, 28 Feb (XINHUA)--Law enforcement authorities of India and Sri Lanka 
yesterday resolved to respect the boundary lines spelt out in the international maritime 
agreement between the two countries, SUN reported today. 


The accord was reached at talks here yesterday between an Indian delegation comprising 
police, coast guards, fisheries, and customs officers with their Sri Lankan counterparts. 


The conference came in the wake of mounting complaints by local fishermen of poaching 
in Sri Lanka waters. The most recent incident led to the sinking of an Indian fishing 
craft, after it collided with a navy patrol boat in Sri Lankan waters in the Gulf of 
Mannar. It has been decided that the maritime boundaries be patrolled by the Indian 
Coast Guards and the Sri Lankan Navy to ensure that there would be no intrusion into 
the territorial waters of the two countries. 
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RENMIN RIBAO HITS NETHERLANDS SUBMARINE SALE 


Commentator's Article 
HKO10329 Beijing RENMIN RIBAO in Chinese 28 Feb 81 p 6 
{[Commrentator's article: "Measures Necessary To Uphold China's Sovereignty"] 


[Text] The Netherlands Government officially announced in Parliament on 20 February 

that it would not change its decis » approving the sale of submarines to Taiwan. Heed- 
less of the Chinese Government's repeated warnings and protests and of the friendly 
relations between the two countries, the Netherlands Government has crudely interfered 

in China's internal affairs and thus wrecked the basis of the establishment of ambassorial- 
level diplomatic relations between the two countries. The Chinese Government has in- 
mediately decided to recall its ambassador to the Netherlands, in order to preserve 
national sovereignty and dignity and uphold the basic principles of international rela- 
tions. At the same time the Chinese Government has requested that the Netherlands Govern- 
ment also recall its ambassador to China, and reiterated its stand that negotiations 
should begin on the question of downgrading diplomatic relations between the two countries 
as soon as possible. This measure is absolutely necessary and correct. 


The Chinese Government has many times solemnly declared that Taiwan is a province of the 
People's Republic of China and that the sale of arms to Taiwan by a foreign government is 
certainly not private business but an act of public support for local authorities within 
China to oppose the central government. This is crude interference in China's internal 
affairs and infringement upon its sovereignty, and the Chinese people decidedly will not 
tolerate it. The Chinese Government warned the Netherlands Government in good time of 
the consequences that would arise from its erroneous decision. The Foreign Ministry 
demanded the downgrading of diplomatic relations in a note handed to the Netherlands 
Embassy in China on 19 January. Taking into account the calls of people of various 
circles in the Netherlands for their government to reverse its erroneous decision, the 
Chinese Government still displayed very great patience at that time in awaiting the 
Netherlands Government's reconsideration of the decision. To our regret, however, the 
Netherlands Government refused to heed our solemn warning and has instead clung to its 
wrong position. In these circumstances, the Chinese Government had no alternative but 
to take diplomatic measures accordingly. The Netherlands Government is fully responsible 
for the downgrading of diplomatic relations between China and the Netherlands. 


To justify its erroneous decision, the Netherlands Government said that it must "stand 

by its promise" to approve the issue of a "special license for this export transaction” 
and maintain its government "credibility." It also claimed that this action did not 
constitute a violation of international law. It must: be pointed out that what the 
Netherlands Government has done precisely dishonors its own word that Taiwan is a province 
of China and that it will not interfere in China's internal affairs when it entered into 
diplomatic relations with China, and thereby undermines its own credibility. As everyone 
knows, it is diametrically opposed to universally-acknowledged principles of international 
relations for a country to supply arms to local authorities in a country that it has 
officially recognized, for use against the central government of that country. Even more 
intolerable is the statement made by Deputy Prime Minister Hans Wiegel in an interview 
with the Netherlands television on 20 February that benefits from the submarine deal 
might outweigh the losses arising from the deterioration of Sino-Netherlands relations. 
This absurd argument that profit is preferred to principle can only evoke deep indignation 
among the Chinese people and will be received by world public with scorn. It greatly 
tarnishes the image of the Netherlands Government as a responsible and trustworthy govern- 
ment in the world. 

The Netherlands Government's persistence in approving the submarine deal also goes counter 
to the will of the masses of its own people. For the past 2 months and more, many figures 
in the governing party and in various circles and the media have denounced this deal for 
damaging Sino-Netherlands interests. [paragraph continues] 
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The Second Chamber of the Netherlands Parliament passed a decision on 3 February requesting 
the government to rescind its decision and many Netherlands friends have written to the 
Chinese Embassy and press expressing their understanding of and support for the Chinese 
Government's stand. They assured the Chinese people of their desire to continue and de- 
velop Sino-Netherlands friendship. Their heartwarming sentiments will be remembered by 
the Chinese people. We have always attached importance to friendly Sino-Netherlands 
relations and cherished the deep friendship between the peoples of the two countries. 
Whatever reverses occur in their present relations, no one can poison the friendship 
between the Chinese and Netherlands peoples. We believe that with their joint efforts, 
Sino-Netherlands friendly relations will eventually be renewed on the basis of respect 
for each other's sovereignty and noninterference in each other's domestic affairs. 


Readers' Letters 
HK020908 Beijing RENMIN RIBAO in Chinese 1 Mar 81 p 4 


(Three letters in "Voice of Readers" column expressing support for Chinese Government's 
decision in connection with the Netherlands' submarines sale] 


[Text] The Netherlands Government's Action Runs Counter to International Law 


I am a lawyer who firmly supports the solemn stand of the Chinese Government toward the 
Netherlands Government. The Netherlands Government's decision to approve the sale of two 
submarines to Taiwan violates the principles set forth in the 1972 communique on upgrading 
the diplomatic relations bwtween China and the Netherlands and runs counter to inter- 
national law and the United Nations Charter. 


Although the Netherlands Government has infringed on our country's sovereignty, it still 
argues that it has not violated international law. The basic principles of international 
law are the mutual respect for sovereignty and territorial integrity and noninterference 
in other countries’ internal affairs. If a foreign country sells submarines or tanks to 
the Netherlands provinces of Friesland or Zeeland for use in opposing the central govern- 
ment in the Hague, how would the Netherlanis Government react to such an action? Would 
it not think that this act is contrary to international law? 


[Signed] Liu Jiayin, a resident of Dongcheng District, Beijing Municipality 
China Will Not Barter Away Principles 


In view of the fact that the Netherlands Government has stuck to its erroenous stand of 
selling submarines to Taiwan, the Chinese Government has decided to recall immediately 
its ambassador to the Netherlands and demanded that diplomatic relations between China 
and the Netherlands be downgraded to the charge d'affaires level. Our government's 
decision has protected our state sovereignty and national dignity. We firmly support 
the solemn stand of our government. 


We wish to conduct friendly relations with all countries of the world. However, we will 
never barter away principles. The Netherlands Government has gone back on its word, 
flagrantly trampled on the principles which had upgraded diplomatic relations between 
China and the Netherlands and barefacedly interfered in China's internal affairs. This 
cannot but arouse the great indignation of the Chinese people. 


The Chinese Government's just decision shows that the Chinese people can never be 
bullied. They will oppose any words or deeds that constitute interference in China's 
internal affairs. 


[Signed] Guo Lichen and Gao Guanchai, fighters of a certain PLA unit 
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The Norms of International Relations Brook No Destruction 


I fully support our government's decision to recall immediately the Chinese ambassador to 
the Netherlands and its reiteration of the demand to downgrade diplomatic relations between 
the two countries to the charge d'affaires level because it has protected China's state 
sovereignty and national dignity and defended the basic norms of international relations. 


On the pretext of tiding over economic difficulties at home, the Netherlands authorities 
have the audacity to sell weapons to Taiwan, a part of the Chinese territory. Is this 
not a brazen act of destroying the norms of international relations and creating "two 
Chinas"? The Chinese will never tolerate this. P 

[Signed] He Jin, a resident of Heping District, Tianjin Muncipality 


AFP: _NETHERLANDS AMBASSADOR TO DEPART BEIJING 5 MAR 


0W021024 Hong Kong AFP in English 1010 GMT 2 Mar 81 


[Text] Beijing, 2 Mar (AFP)--Netherlands Ambassador to Beijing Johannes Kneppelhout 
will leave the Chinese capital this Thursday following the Chinese decision to downgrade 
diplomatic representation between the two countries, reliable sources said here today. 


The Chinese Government formally recalled its ambassador to the Netherlands, Mrs Ding 
Xuesong, and called on The Hague to do the same after the Netherlands Government decided 
to allow the sale of two submarines to Taiwan. 


NPC DELEGATION MEETS WITH GREECE'S RALLIS, DEPARTS 


0W271856 Beijing XINHUA in English 1838 GMT 27 Feb 81 


[Text] Athens, 27 Feb (XINHUA)--Greek Prime Minister Yeoryios Rallis received visiting 
Chinese National People's Congress delegation led by Hao Deqing here this morning. The 

head of the delegation conveyed to Rallis warm regards from Chinese leaders. They expressed 
their deepest condolences tothe victims of earthquakes which occurred here on Tuesday. 
Rallis had a friendly conversation with the delegation. Chinese Ambassador to Greece 

Yang Gongsu was present on the occassion. 


Leaves Greece for Home 


0W020149 Beijing XINHUA in English 0127 GMT 2 Mar 81 


[Text] Athens, 1 Mar (XINHUA)--The Chinese National People's Congress (NPC) delegation 
headed by Hao Deqing left here for home this evening at the end of its visit to Greece. 


Among those seeing off the delegation at the airport were President of the Greek Parliament 
Dimitrios Papaspyrou and Chinese Ambassador to Greece Yang Gongsu. 


On February 27, the delegation was honoured at a luncheon given by Greek Under Secretary 
of the Foreign Ministry Theokharis Rendis. In the evening, Ambassador Yang Gongsu 
hosted a cocktail party for the delegation's visit. 


During its stay in Greece, the delegation visited factories, schools and some scenic spots 
and places of historic interest. 
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PRC AMBASSADOR LEAVES EEC, BELGIUM POSTS 


0W011528 Beijing XINHUA in English 1517 GMT 1 Mar 81 


[Text] Brussels, 28 Feb (XINHUA)--Kang Maozhao, chief of the Chinese mission to the 
European Economic Community (EEC) and Chinese ambassador to Belgium, left his posts for 
home today. 


King Baudouin and Queen Fabiola of Belgium received the Chinese ambassador, and had a 
cordial conversation with him on February 23. The Chinese ambassador paid farewell calls 
to leading officials of the EEC and the Belgian Government recently. 


On February 26, Kang Maozhao and his wife hosted a farewell reception. Among the guests 
present were high-ranking officials of the EEC and the Belgian Government, Chairman of 
the Belgium-China Association Laurent Vandendriessche and other friends. 


Kang Maozhao, who was also Chinese ambassador to Luxembourg, had called on the grand duke 
of Luxembourg and other governmental officials before leaving his concurrent post last 
January. 


FORMATION OF NEW SPANISH GOVERNMENT NOTED 


0W271518 Beijing XINHUA in English 1508 GMT 27 Feb 81 


[Text] Madrid, 26 Feb (XINHUA)--Spain's new Prime Minister Calvo-Sotelo announced the 
formation of his new government today, thus bringing to an end the political crisis 

which began with the resignation of former Prime Minister Adolfo Suarez last month, 
according to an EFE report. The new government, to be sworn in tomorrow, is formed of 

16 members. Foreign Minister Jose Pedro Perez Llorca, Territorial Administration Minister 
Rodolfo Martin Villa and Economy Minister Antonio Garcia Diez, who retained their port- 
folios in the new Cabinet, were appointed as vice prime ministers concurrently. The 

first vice-premiership in charge of security affairs and defense was abrogated. Interior 
Minister Jose Roson, Finance Minister Jaime Garcia Anoreros and Justice Minister Fernandez 
Ordonez also retained their posts in the new government. Former Health Minister Alberto 
Oliart replaced Rodriguez Sahagun as defense «minister. ' 


The new government ministers are all members of the ruling Democratic Center Union. 
Apart from the public works and urbanism minister, all the cabinet ministers are members 
in the former Cabinet. The new government merged or abrogated seven ministries and the 
Ministry of Relations with the European Communities was converted into a Secretariat of 
State under the Foreign Affairs Ministry. 


Since the resignation of former Prime Minister Suarez a month ago, terrorist activities 
had been mounting and factional struggle within the ruling party become increasingly 
fierce. The honorary consuls of Austria, Uruguay and El Salvador in Spain are still held 
by the terrorists as hostages. The abortive coup on Feb 28 in which all the members of 
the Congress of Deputies, Cabinet members and leaders of all major political parties were 
captured, pushed the turbulent situation in Spain to a new climax. The smashing of the 
coup and the formation of the new government represented a step toward normalization. 


Zhao Ziyang Greets New Premier 
0W281305 Beijing XINHUA in English 1254 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--Premier Zhao Ziyang of the State Council of the People's 
Republic of China, sent a message to the new Spanish Prime Minister Leopoldo Calvo-Sotelo, 
warmly congratulating him upon his assumption of office. The message reads: I have the 
honour of offering you warm greetings on the occasion of your assumption of office as 
prime minister of your government at an auspicious moment following the swift reestablish- 
ment of the public order in your country. May your country thrive and prosper and the 
friendly relations and cooperation between China and Spain develop continuously. 
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SWEDISH REPORT: SUPERPOWERS’ THREAT TO PEACE 


OW280800 Beijing XINHUA in English 0746 GMT 28 Feb 81 


[Text] Stockholm, 27 Feb (XINHUA)--A report on "security policy and total defence" issued 
yesterday by the Swedish Parliamentary Committee on Defence says: "The situation is 
characterised by increasing tension and uncertainty in both political and economic arenas. 
The pace of the arms race has further accelerated, while virtually no progress is observable 
in the central issues of arms control and disarmament." 


The report says "Despite many common interests, the basic differences between the super- 
powers still remain and constitutes a latent threat to peace." "The propensity of the 
superpowers to interfere in local conflicts in various parts of the world creates a risk 
of acute conflicts and war, even in Europe," it notes. 


Referring to north Europe, it states that military operations designed to secure control 
of areas of considerable importance to the great power blocs around Baltic Straits could 
be a reality in the early stages of war in Europe. 


The report goes on that "Decisions by the power blocs in recent years on the procurement 
of new nuclear weapon systems could be viewed as indicating an increased cisposition to 

utilise such weapons in the event of war. This tendency is further borne out by the in- 
creasing precision and smaller warheads of such weapons." 


In face of the threat to peace, the report underlines total defence. It says, "Our 
total defence should possess sufficient strength, composition and preparedness to deter 
a military attack or threat of military attack against Sweden. It should also be able 
to resist various forms of attack from different directions and to act in a variety of 
military-political situations." 


The report points out that "total defence is the concern of the entire population. For 
this reason it is important that each citizen is given the opportunity of contributing 
to the defence of his country according to the best of his (her) ability." 


BRIEFS 


SINO-FRENCH ATHLETIC PROTOCOL--Beijing, 23 Feb (XINHUA)--A protocol for a Sino-French sports 
exchange in 1981 was signed here today, according to the Chinese Physical Culture and 

Sports Commission. According to the protocol, the two countries will exchange canoeing, 
basketball, water polo, athletics and fencing teams. The protocol was signed by He Zhenliang, 
a leading official of the International Liaison Tepartment of the commission, and Bernard 
Monginep, director of sports of the Ministry of Youth, Sports and Leisure of France and 

head of a visiting French delegation. The French guests arrived on February 16. They 

were entertained at a reception given on the 17th by the sports commission at which the 

French met with Wang Meng, minister of the sports commission. The French delegation will 
leave for home today. [Text] [Beijing XINHUA in English 1200 GMT 23 Feb 81 OW] 
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RENMIN RIBAO: SOVIET-U.S. CONTENTION IN EL SALVADOR 


HK271126 Beijing RENMIN RIBAO in Chinese 27 Feb 81 p 6 


{Article by Ji Liqun [1323 0500 5028]: "Soviet-U.S. Contention as Seen From the 
Situation in El Salvador"] 


[Text] In El Salvador, armed clashes between government and guerrilla troops are on 
the rise. Because of this civil war, the contention between the United States and the 
Soviet Union has been aggravated and become more apparent. This marks a major develop- 
ment in the fierce contention between these two countries in Central America in recent 
years. 


The Soviet Union all along spared no efforts to push its expansionist policy throughout 
the world. In recent years, it has steadily intensified its infiltrations into Latin 
American countries. In Central America, the political situation in various countries 
is very turbulent. There are many contending political forces, and antigovernment 
activities are prevalent. Because of this, the Soviet Union sees an opportunity to step 
in. It chiefly relies on Cuba to step by step intensify its infiltration and expansion 
in the Caribbean region under the banner of supporting the national liberation move- 
ments. Recently, these two countries have directed their spearhead against El Salvador 
and tried their utmost to control El Salvador's antigovernment guerrilla forces and 
support them in overthrowing the pro-U.S. ruling party. As Brazil's 0 ESTADO DE SAO 
PAULO pointed out: The Soviet strategy is to extend Soviet-U.S. global contention to 
areas close to the United States by setting up satellite states in Central America. 

As the backyard of the United States, Central America has always been a region in which 
U.S. influence carries great weight. Soviet intervention in El Salvador's political 
situation is bound to make the United States nervous and uneasy. U.S. intelligence 
organs have already obtained information about Soviet arms shipment to El Salvador 
through Cuba and other countries in Central America. While flatly denying such reports, 
the Soviet Union frantically spread its tale about the United States backing a military 
dictatorship to the whole world. The United States is afraid that as result of Soviet 
meddling, the political situation in El Salvador will turn unfavorable to the United 
States and produce chain reactions in other countries in Central America. 


Since the latter part of February, U.S. papers and government spokesmen have 
successively disclosed reports about how the Soviet Union, Cuba, Vietnam and other 
countries are supporting El Salvador's antigovernment guerrilla forces with weapons and 
have whipped up a worldwide campaign to expose Soviet interference in El Salvador's 
political situation. The U.S. Government has sent one special envoy after another to 
visit the West European countries and to present to the governments of these countries 
evidence proving Soviet arms shipment to the guerrilla forces in El Salvador in an 
effort to enlist their support of its policy toward El Salvador. In an official state- 
ment, U.S. Secretary of State Haig declared that the United States has formulated a 
crash program to prevent arms shipments to El Salvador from the Soviet Union, Cuba and 
other countries. Edwin Meese, counselor to the U.S. president, even declared that if 
Cuba did not stop supplying weapons to the guerrilla forces in El Salvador, the United 
States might impose a blockade on Cuba and take direct action against it. 


Meanwhile, the United States has decided to resume its military aid to El Salvador and 
make this a partof the U.S. "foreign policy in a new era." Reportedly, military aid 
will be drastically increased from the present scale of $10 million to about $25 million 
or $30 million in 2 years, and a larger group of U.S. military and technical personnel 
will be sent to El Salvador. The U.S. Government has also expressed its continued 
support of El Salvador's carrying out economic and political reforms. It will continue 
to condemn the "rightist violence" and the leftist "terrorist rebellion." It has also 
given economic aid of almost $100 million to prop up El Salvador's precarious economy. 
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This open U.S.-Soviet contention in El Salvador is developing into a world event. 

During his visit to the United States, French Foreign Minister Jean Andre 
Francois-Poncet discussed the Salvadoran question with Alexander Haig and expressed his 
objection to "foreign intervention" in the affairs of El Salvador. Before departing for 
a visit to the United States, British Prime Minister Mrs Margaret Thatcher clearly 
voiced support for the U.S. policy towari El Salvador. Obviously, the activities 
launched by the United States to oppose the Soviet intervention in El Salvador have 
scored positive results. When Leonid Brezhnev took up the "peace offensive" at the 
26th CPSU Congress, the Reagan administration pointed out that the Soviet Union must 
express its sincerity by taking concrete action to stop its intervention in El Salvador. 
This meant putting the Soviet Union in a still more unfavorable situation. 


At present, the situation in El Salvador is still tense. After suffering a defeat in 
its second "general offensive," the anti-government guerrilla forces are in stalemate 
with the government army. As the civil war continues to develop it can be predicted 
that the Soviet-U.S. contention will surely continue in this country. 


HUANG HUA EXPLAINS PRC'S POSITION ON EL SALVADOR 


0W271538 Beijing XINHUA in English 1530 GMT 27 Feb 81 


{Text] Beijing, 27 Feb (XINHUA)--Comnenting on the present situation in El Salvador, 
Vice-Premier Huang Hua said here today: "We always hold that the internal affairs of 
all countries should be handled by their own people, and we firmly oppose any form of 
infiltration, subversion and intervention by outside forces." 


Huang Hua who is also China's foreign minister, said this at a banquet given by the 
Venezuelan ambassador to China, Dr Regulo Burelli Rivas, and Mrs Rivas on behalf of the 
visiting Venezuelan foreign minister, Dr Jose Alberto Zambrano, and Mrs Zambrano. 


The Chinese foreign minister said: "It is the inalienable right of the people of El 
Salvador and other countries in Central America and the Caribbean region to safeguard 
their independence and sovereignty, develop their national economy and win social 
progress; a right that should be respected and is worthy of sympathy and support." 


Huang Hua pointed out: "However, the meddling and intervention of the hegemonists in 
these countries’ internal affairs in the name of 'support'™ has complicated the situa- 
tion in El Salvador and this region as a whole and made it still more turbulent. This 
cannot but cause concern in the international commurity. 


LATIN AMERICAN LEADERS VIEW SITUATION IN EL SALVADOR 


0W271636 Beijing XINHUA in English 1618 GMT 27 Feb 81 


[Text] Beijing, 27 Feb (XINHUA)—A number of Latin American leaders and officials have 
expressed their opposition to any foreign interference in the affairs of El Salvador. 
Mexican President Jose Lopez Portillo said on February 23 that he is opposed to any 
intentions to make Central America "a region of hegemonist confrontation" and to "big 
powers’ intervention in the internal conflicts in Central American and Caribbean coun- 
tries." He pointed out that the current crisis centering around the Salvadoran problem 
might involve all countries in the region. "Military solution is not viable, and only 
political solution will make it possible to restore peace in the region," he added. The 
president also stressed the necessity to "adhere to the principles of self-determination 
and noninterference," so as to prevent the internationalization of the Salvadoran 
problem. 


In a joint communique issued on February 25, Costa Rican Foreign Minister Bernd Niehaus 
and West German Foreign Minister Genscher condemned foreign countries for increasing 
their influence in Central America by means of war. 
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Brazilian Foreign Ministry spokesman Bernardo Pericas declared on February 23 that his 
government will maintain its position in favour of noninterference in the internal affairs 
of other countries. He said on the following day that any verified training of anti- 
government guerrillas of another country and cupply of arms to them constitute an act 

of foreign interference. 


On February 24, Chilean Foreign Minister Rene Rojas expressed his deep concern over the 
grave political crisis in Central America. He believed that the crisis "is inspired by 
foreign elements" and made it clear that his government supports the present Salvadoran 
Government. 


Peruvian Prime Minister Manuel Ulloa said at a press conference on February 20 that he was 
opposed to any big power armed intervention in El Salvador no matter what political labels 
it might bear. "We do not think that there exists any situation in El Salvador or any 
other countries in the region that could be considered as a justification for any 
political-labelled intervention," he added. 


EL SALVADOR GUERRILL..S DENY ARMS SUPPLIED BY USSR 


0W281227 Beijing XINHUA in English 1220 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--The El Salvador Democratic Revolutionary Front composed 
of 18 anti-government organizations yesterday denied claims by government sources that 

it has received arms shipments from the Soviet Union and Cuba, according to Western 

news agency reports. 


Vice-Minister of Foreign Relations Alejandro Gomez of El Salvador told reporters in Lima 
yesterday that the government had conclusive evidence to show that arms which had been 
used in the Vietnamese war were now in the hands of the El Salvador guerrillas. 


Foreign Minister Fidel Chavez Mena told AFP in San Salvador on the same day that his country 
“cannot brook foreign interference." He said, "What we want is to let our people 

solve their own problems." Dialogue between the two antagonistic parties, he added, is 

a way to a peaceful settlement of the problem in the country. 


The democratic revolutionary front issued a statement in Mexico City yesterday, denying 
the charge that it had received massive arms shipments from the Soviet Union and Cuba. 
It described U.S. claims tothis effect as “political propaganda." "The U.S. Government 
is ready to take new steps to escalate its intervention in El Salvador," the statement 
said. It also said that the struggle of the Salvadoran people was a revolt against 
long-term political and economic oppression. 


HUANG HUA, VENEZUELA'S ZAMBRANO SPEAK AT BANQUET 


0W271844 Beijing XINHUA in English 1830 GMT 27 Feb 81 


[Text] Beijing, 27 Feb (XINHUA)--Venezuela's foreign minister, Dr Jose Alberto Zambrano, 
and Chinese Foreign Minister Huang Hua today agreed Dr Zambrano's visit to China marked 
a good beginning of regular consultations. Addressing a banquet given by the Venezuelan 
ambassador, Dr Regulo Burelli Rivas and Mrs Burelli on behalf of Dr and Mrs Zambrano, 

the Venezuelan foreign minister described his visit as a success. 


In his toast, Huang Hua, who is also China's vice-premier, said that through a sincere, 
friendly and detailed exchange of views the two sides reached ext 2nsive agreement on many 
international issues. "An enduring relationship of the trust and friendship has been 
established between China and Venezuela," he stressed. 
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Noting that his political talks with Chinese leaders were fruitful, Dr Zambrano said, 
"While sharing and understanding each other's views on international politics, we are also 
aware that mutual understanding and cooperation between our two countries hold broader 
prospects. Both Venezuela and China," he went on, "are now fighting on two fronts. 
Domestically we are overcoming our deficiencies while internationally we are dealing with 
hegemonist expansion and threat." 


Dr Zambrano condemned Cuba's aggression and infiltration in other countries. He said: 
“Cuba's action in Central America and in the Caribbean region is a part of the Soviet 
Union's global strategy." Zambrano said that Venezuela is determined to continue its 
efforts to free Latin America from the menace of the hegemonists and to safeguard peace 
and stability in that region. 


Huang Hua said in his toast that both China and Venezuela are working to safeguard world 
peace. "Our common goal has linked our two countries closely together," Huang Hua continued. 


He said that in the future, the two countries will closely cooperate in international 
affairs and learn from each other and exchange experience in all fieids of bilateral re- 
lations. Huang Hua expressed his confidence in the future of Sino-Venezuelan friendship 
and cooperation. The Chinese foreign minister said he hoped to maintain regular con- 
tacts with Dr Zambrano and his colleagues, to exchange information and discuss issues of 
common interest so as to promote understanding and cooperation. 


Among the guests attending the banquet were Vice-Minister of Foreign Affairs Zhang Wenjin 
and Vice-Minister of Foreign Trade Wang Runsheng. Members of Dr Zambrano's party were 
also present. 


Earlier today, Dr and Mrs Zambrano visited the Palace Museum ard the Summer Palace here. 
They are scheduled to leave Beijing for home tomorrow morning. 


NPC DELEGATION VISITS BARBADOS 26 FEBRUARY 


0W011530 Beijing XINHUA in English 1520 GMT 1 Mar 81 


[Text] Bridgetown, 28 Feb (XINHUA)--President of the Senate of Barbados Arnott Samuel 
Cato received here this evening the delegation of the Chinese National People's Congress 
led by Ngapoi Ngawang Jigme, vice-chairman of the Chinese NPC Standing Committee. The 
delegation arrived here on February 26 after a visit to Guyana. 


Receiving the delegation on February 25, Guyanese President Linden Forbes Sampson Burnham 
wished the Chinese Government and people greater success. In the same evening, Speaker 
of the Guyanese National Assembly Sase Narain gave a reception in honour of the delegation. 
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YAO YILIN REPORT TO NPC ON 1981 ECONOMIC PLAN 


Reviews Situation 
OW281310 Beijing XINHUA Vomestic Service in Chinese 0708 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--In his report on the 1981 national economic plan and 
state revenue and expenditure to the 17th session of the 5th NPC Standing Committee, 

Yao Yilin, vice premier of the State Council and concurrently minister in charge of the 
State Planning Commission, pointed out on 25 February that our current economic situation 
has rarely been better since the founding of the PRC. 


He said: A notable indication of the good economic situation is that the situation in 
the vast countryside with a population of more than 8U0 million is getting better and 
better. Despite floods in the south and droughts in the north, which had been seldom 
seen in the past several decades, we still reaped a fairly good harvest in 1980 by 
implementing a series of correct agricultural policies 1: id down by the party and the 
state and by mobilizing the enthusiasm of large numbers of rural cadres and commune 
members. Total grain output is estimated to have reached around 316 million dun, second 
only to 1979 which was the highest since 1949. Cotton output is estimated to have been 
more than 2.6 million dun, over 400,000 dun more than 1979 or a 20 percent increase. 
That figure is the highest since the founding of the PRC. Output of oil-bearing and 
sugar crops both showed increases of more than 10 percent over 1979, in itself a bumper 
harvest year. The diversification of the economy and sideline occupations continued 
developing, and the rural economy became ever more lively. Owing to increased 
agricultural production and the increased purchase prices for major farm and sideline 
products, peasants had their income increased by 25.8 billion yuan in 1979 and 1980 from 
the proceeds of their farm and sideline products alone. It is particularly gratifying 
that in 1 or 2 years many poor areas have changed the situation in which “people depend 
on the state for grain, depend on loans in production and depend on relief funds for 
their livelihood." That situation had existed for many years. The income of collectives 
and individual peasants is now much highe than in the past. The social order in China's 
vast countryside is staile. The peasants feel secure and happy. The relations between 
cadres and the masses have improved and the prestige of the party and the government 
among the broad masses of peasants has increased. 


He said: Another indication of the good economic situation is the reasonable and 
coordinated development within the industrial structure. The tendency that the growth 
rate of light industry is bigger than that of heavy industry was further developed — 
in 1980. Light industrial output value was planned to increase 8 percent in 1980, but the 
increase is estimated to have reached 17.4 percent. The comparatively low growth 

of 1.6 percent in heavy industry, compared with previous years, was compensatéd by more 
variety and specifications and an improvemeni of quality. While energy production dropped 
2.9 percent, total industrial output value for 1980 is estimated to = increased 

8.4 percent, topping the planned rise of 6 percent. , 


On the basis of the development of production, the living standards of workers and staff 
members have continuously improved. The 1980 average annual wage of workers and staff 
members in state-owned enterprises or units rose 80 yuan over the previous year. In 
cities and towns, 7 million people were newly employed in 1980 following the employment 
of 9 million people in cities and towns in 1979. Housing construction in urban areas 
was further accelerated. Housing newly built in 1980 is estimated to total more than 
78 million square meters of floor space, an increase of more than 15 million square 
meters over the previous year. 


Yao Yilin said: As a result of increased industrial and agricultural production and the 
increased income of workers and peasants, the total urban and rural purchasing vower 

in 1980 registered an increase over 1979 of more than 30 biilion yuan. Total volume of 
retail sales is estimated to have reached 207.1 billion yuan, an increase of about 11 
percent over the previous year if the factor of price increases is taken into account. 
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Rural village markets and farm and sideline products markets in cities and towns are 
brisk. These markets compensate for an insufficiency of collective commerce and 
play a fairly positive role. In 1980 the good situation in the urban market was 
one seldom seen for many years. 


The total volume of exports in 1980 rose 32 percent (14.3 percent when taking price 
fluctuations into account), and imports rose 19.8 percent (2.1 percent when taking 
price fluctuations into account). The foreign trade deficit dropped to 570 million 
yuan against 1.87 billion yuan in 1979. 


Yao Yilin said: The development of the national economy in 1980 proved the correctness 
of the principles and policies formulated since the 3d Plenary Session of the llth CCP 
Central Committee and they proved the correctness of the policy of readjustment, 
restructuring, consolidation and improvement. 


Yao Yilin pointed out: The current economic si.uation ‘s very good, but there are still 
potential dangers and further readjustment is necessary. This is because the implementa- 
tion of the 1980 national economic plan has uncovered some serious problems that call 

for attention. The main indications are the successive big financial deficits, the 
overissuing of currency and the rising prices for many commodities. Such financial 

and price problems show that still better work must be done with regard o economic 
readjustment. 


Due to the influence of "leftist" ideas for a long time, the scope of capital construc- 
tion was too big and high targets were set for industrial production. In addition, Lin 
Biao and the "gang of four" did damage to the country for 10 years. As a result, there 
were serious disproportions in the major economic sectors and the living standards of 
people in both urban and rural areas were not improved for many years as they should 
have veen. While implementing the policy of economic readjustment in 1979 and 1980, 

we raised considerably the purchase prices for farm and sideline products, made arrange- 
ments for employment, raised the wages of workers and staff members and instituted a 
system of rewards, all of which were necessary and played an important role in mobilizing 
the enthusiasm for production by workers in urban and rural areas and in promoting the 
development of industrial and agricultural production. Without such important measures 
the good economic situation today would not have been possible. The problem is that 

in the situation in which the expenditure of a consumption character for improving the 
living standards of the people is considerably increased while state revenues decrease, 
the budgeted appropriations for capital construction, although reduced, are not cut back 
sufficiently. Various administrative expenditures, including administrative expenditures 
for organs and institutions spending national defense funds, continue to increase. 


Our country is a developing country that went through 10 years of turmoil. On the one 
hand, all neglected tasks are to be undertaken, which is the wish of the people. On the 
other hand, all neglected tasks cannot be undertaken at the same time because the re- 
sources of our country are limited. Since we faiied to give sufficient consideration 

to the fact that all neglected tasks cannot be undertaken at the same time, it has 
resulted in the following: The total amount of the state-budgeted investment in capital 
construction and the various expenditures of a consumption character are larger than 
that of state revenues. If this situation is allowed to continue, it will cause serious 
consequences in many aspects. This danger is still there and it must be avoided. 


Yao Yilin said: The policy of further economic readjustment was not formulated merely 
to solve immediate problems and to extricate the economy from potential dangers but it 
is a positive policy of far-reaching significance. That is, our economic work as a 
whole will be able to disengage itself from the age-old malady of trying to get quick 
* results. 
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Economic work will be based on China's actual conditions and stress will be put on 
practical results and step by step development. All undertakings must assess their 
capabilities and be managed accordingly. In this way, China's economic development 

can be closely integrated with the improvement of the people's living standards and the 
coordinated, steady and healthy advance of the socialist modernization program can be 
ensured. 


Stresses Centralization 
OW281415 Beijing XINHUA Domestic Service in Chinese 1753 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--In his report onthe readjustment of the 1981 national economic 
plan and state revenues and expenditures to the session of the NPC Standing Committee, Yao 
Yilin, vice premier of the State Council and concurrently minister in charge of the 

State Planning Commission, stressed that it is necessary to strengthen centralization and 
unification in the course of economic readjustment. 


Yao Yilin said: Economic readjustment is a very complicated matter. The solution of 
many important problems, especially the achievement of a balance between state revenue 
and expenditure and between bank loans and funds, calls for the entire nation to march 
in step and act under unified command. The State Council considers it necessary to 
reaffirm and explicitly provide for a high degree of centralization and unification in 
the following aspects: 


1. All localities, departments and enterprises must resolutely implement the principles, 
policies and important measures laid down by the central authorities. They must not be 
halfhearted and feign compliance and they must not resist such principles, policies and 
measures. 


2. All sources of funds used for capital construction must be put under the unified 
control of the State Planning Commission. The scope of construction and the direction 

of investment by all provinces, autonomous regions and the municipalities directly 

under the central government must be examined by the State Planning Commission and 
approved by the State Council. Capital construction by various ministries and commissions 
is to be arranged by the State Planning Commission in a unified manner. 


3. The financial and taxation systems and important financial measures must be put 
under centralized and unified control, and all localities, departments and enterprises 
must strictly follow these systems. They must not withhold any tax revenue or profits 
that should be turned over to the state and they must not go beyond their authority 
permitted by the state to reduce taxes. 


4. The credit and cash management system must be strictly followed and the granting 
of credit loans must be controlled. No credit loans beyond the plan should be granted 
without the approval of main office of the People's Bank. 


5. All localities, departments and enterprises must resolutely fulfill the state plans 
for allocating and transferring important materials, including important farm and 
sideline products and raw materials. In supplying raw materials for the light and 
textile industries, the whole country should first ensure that the needs of Shanghai, 
Tianjin and Beijing in this regard are met. 


6. It is necessary to fomulate price control regulations, to strengthen price controls 
and to resolutely stop increasing prices at will or in disguised form. 


7. It is necessary to correctly implement the system of rewards as stipulated by 
the state, to effect strict inspection and supervision in this regard and to resolutely 
stop the indiscriminate issue of bonuses and welfare subsidies. 
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8. It is necessary to strengthen the management of foreign trade and foreign exchange, 
to take coordinated action and unified steps in foreign trade and to ban people from 
counteracting each other's efforts. When acquiring loans from other countries in vartous 
ways, all localities, departments and enterprises must strictly follow the examinatio1 
and approval procedure and the unified management system as stipulated by the state. 


Emphasizes Four Principles 
OW281538 Beijing XINHUA Domestic Service in Chinese 0813 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--Vice Premier Yao Yilin pointed out: In order to carry 
out the economic readjustment without suffering interference, we must uphold the four 
fundamental principles, strengthen socialist democracy and the socialist legal system, 
strictly stop the violations of the law by those hostile to socialism and suppress the 
crimes of sabotaging the socialist economy and seriously undermining social order. 


In his report "On the Readjustmert of the National Economic Plan and State Revenues and 
Expenditures for 1981" to the NPC Standing Committee, Yao Yilin said: In order to guaran- 
tee the smooth progress of the economic readjustment, we must achieve further political 
stability. The fundamental interests of the people of all nationalities throughout the 
country lie in continuing to consolidate and enhance the current political situation of 
stability and unity. 


He said: In order to guarantee the smooth progress of the economic readjustment, we must 

make great efforts to strengthen ideological and political work. We must inspire the 

workers, peasants and inteliectuals to display the revolutionary spirit of working hard for 
the prosperity of the country. We must inspire them to have the sense of responsibility 

of being the masters, to display a high degree of enthusiasm and initiative, to work hard 

and to do their job well at their workposts. The cadres at all levels of government, 
particularly the leading cadres, should display a high sense of responsibility to the 

people's cause. They should go down to the lower levels to share the comforts and hardships 
of the masses. They should work hard and conscientiously in handling various complex problems, 
and they should not be upset by criticism. 


Yao Yilin said: We should restore and advance the Yanan spirit, the revolutionary spirit 
we displayed during the early postliberation years and the spirit of overcoming difficulties 
we displayed in the early 1960's. Of course, the current economic situation is different 
from that of the early 1960's. Also, it is not the same situation as that of the Yanan 
period or the early years follow‘rg the founding of the People's Republic. However, the 
militant spirit we displayed in those years of being the first to bear hardships and the 
last to enjoy comforts and of fearing neither hardship nor death is always necessary. It 
is always our precious weapon in overcoming difficulties and winning victories. 


Extols Balanced Finances 
0W281720 Beijing XINHUA Domestic Service in Chinese 0725 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--Speaking at the NPC Standing Committee meeting, Yao 
Yilin, vice premier and concurrently minister in charge of the State Planning Commission, 
said: While further readjusting proportions in the economy in 1981, we must first strive 
to achieve an overall balance between revenues and expenditures. On this basis, China will 
be able to achieve a balance between bank loans and funds, stop over-issuing currency and 
generally stabilize prices. 


He said: State revenues for 1981, originally targeted at 107.4 billion yuan (not including 
foreign loans), are being readjusted to 97.6 billion yuan because of the readjusted 
petroleum and coal output, the decrease in tax revenues rom industrial and commercial 
enterprises, the foreign trade deficit and the increased subsidy for grain procurement and 
marketing. State expenditures, originally budgeted at 112.4 billion yuan, will be cut 
back to 97.6 billion yuan so revenues and ex»enditures can be balanced. 
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This was revealed by Yao Yilin in his "Report on the Readjustment of the 1981] National 
Economic Plan and State Revenues and Expenditures." 


Yao Yilin said: The task of the readjustment, which was explicitly defined in the 
policy to readjust the national economy set forth in 1979, is, in view of the serious 
disproportions in our economy, to conscientiously readjust the relationship among major 
sectors of the economy so agriculture and light, heavy and other industries can develop 
in better coordination and so a reasonable ratio can be maintained between accumulation 
and consumption. 


He said: The readjustment of the national economy is a positive policy. While 
implementing this policy, sufficient retreats must be made in some fields. Temporary 
and partial retreats are to ensure all-round, stable and long-term economic development 
of the national economy. Advances must also be made in other fields. As long as we 
resolutely make sufficient retreats and advances in the required fields and implement 
the readjustment policy in an all-round way, we will promote rather than delay the 
wholesome development of the building of modernization in the long run. 


Yao Yilin advanced the following specific contents and important policy measures 
concerning the readjustment of the national economy in 1981: 


1, Further reduce investment in capital construction. The total scale of capital 
construction in 1981 will be reduced from the originally planned 55 billion yuan to 30 
billion yuan. Projects lacking suitable conditions for construction, projects which, 

if built, lack good conditions for production (including imported projects) and 
overlapping projects which compete with existing enterprises for raw materials, fuel 

and energy should be suspended. Capital investment should concentrate on projects which 
can meet urgent production needs, on projects and production of supplementary equipment 
which can be completed and put into operation quickly, on housing for workers and staff 
and on urban public utilities. 


2. Reduce expenditures on national defense and on subsidized nonprofitable establish- 
ments and administration. It is necessary to make careful calculations and strictly 
budget expenditures which cannot exceed and can only be less than that originally 
planned. 


3. Conscientiously run agricultural and industrial production well, further implement 
the rural economic policies, continue to improve and stabilize various systems of 
responsibility in production and strive for a better agricultural harvest and all-round 
development of a diversified economy while increasing grain output. It is necessary to 
give priority to grain production, except for those counties (banners) primarily 
developing animal husbandry and forestry and except for those bases producing mainly 
cash crops. We should strive to attain at leastan 8 percent increase in light indus - 
trial output value and should strive for more. All light industrial enterprises should 
endeavor to reduce consumption, raise product quality and increase the output of goods 
which prove marketable in trial sales. The target for steel production this year, 
originally set at 35 million dun, is being lowered to 33 million dun to spare fuel, 
energy and transportation for light industry. Industrial enterprises with appropriate 
conditions, including military industry enterprises, are urged to take an active part 
in surveying the market and manufacturing consumer goods in a planned way. 
Metallurgical, chemical and machinery industries should earrestly manufacture goods in 
accordance with the needs of society by reducing the production of gocds in excessive 
supply and increasing the production of goods in short supp‘y. 


4. Vigorously economize energy consumption. In order to gain a proper ratio between 
reserves and extraction and ensure safety in production, the 1981 output target for 
crude oil is to be readjusted from the originally planned 106 million dun to 100 million 
dun. The output of coal by colliers under the unified state plan, originally targeted 
at 359 million dun, is being reduced to 338 million dun. Therefore, efforts to save 
more energy must be stepped up to ensure increases in industrial production with 
decreased energy output. 
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5. Overhaul and reorganize existing enterprises. It is necessary to make a thorough 
checkup in the production order of existing enterprises, eliminate the irresponsibility 
and tremendous waste which exist in many links of production and management and sternly 
correct the unhealthy practices of unauthorized price hikes and issuances of bonuses. 

As for enterprises which produce goods not needed by the market, consume high costs, turn 
out poor-quality goods and are deficit-ridden, or backward enterprises--especially back- 
ward small enterprises--which compete with advanced enterprises for raw materials, fuel 
and energy, it is necessary to resolutely close them down, suspend their operation, merge 
them or shift them to the production of other products. The emphasis should be placed 

on the last two alternatives. 


6. Ensure generally stable prices. In addition to strictly controlling the issuance of 
currency and striving to increase the production of consumer goods, it is necessary to 
place on the market some goods kept in stock by commercial, foreign trade and supply de- 
partments. At the same time, it is necessary to continue the recall of noncommercial 
currency. 


7. Pay attention to improving the people's livelihood. Various further steps should be 
taken to finds work for urban people who are waiting for jobs. Staff members in govern- 
ment, scientific research, education and health departments who receive no bonuses and 
whose living standards are affected by price adjustments should have their salaries 
appropriately increased step by step. The state will pay basic wages to the staff and 
workers of deferred or suspended construction engineering projects and of state-run en- 
terprises closed down or suspended by the state. It is necessary to do everything possible 
to continue the development Of urban public utilities and housing construction. 


8. Strengthen centralization and unification in management. Economic readjustment is a 
very complicated task which requires us to solve many important problems. A balance 
between revenues and expenditures, and between bank loans and funds in particular, must 
be achieved by taking unified measures and establishing a centralized leadership. 


9. Issue state treasury bonds and borrow local financial surpluses. To make up for part 
of the central government's deficit in 1980, the State Council has decided to issue 4 to 5 
billion yuan in state treasury bonds in 1981. The bonds will be allocated mainly to state- 
owned enterprises, collectively-owned enterprises, departments in charge of the enter- 
prises and local governments. They may be bought by government offices, organizations, 
army units, nonprofit establishments and prosperous communes and brigades. They may also 
be bought by individuals of their owm accord. Although the country as a whole can manage 
to keep a balance between revenues and expenditures in 1981, the central government will 
still have a deficit of around 8 billion yuan while quite a few local governments will 
have financial surpluses. Therefore, these local governments are urged to economize 

their expenditures and lend a total sum of about 8 billion yuan to the central government. 
The required centralization in financial, material and other resources imposed by the 
central government will bring hardships to local governments. However, only by doing 

so now can we ensure stable development of the economy as a whole and avoid bringing 
greater losses to local governments as a result of instability in the whole economy. 


Yao Yilin emphatically pointed out: To build modernization in such a populous country 

as ours we must mainly reiy on ourselves. In other words, we must rely mainly on our own 
industrial foundation, technical power and domestic market. This basic policy is un- 
shakable. However, we should never close the country to international intercourse. It 
is China's firm policy to develop international economic and technical cooperation and 
exchanges on the basis of equality and mutual benefit. In the course of readjustment, 
the scale of equipment will be somewhat reduced and certain projects undertaken in 
cooperation with foreign countries will be readjusted. However, this does not represent 
a change in policy. With the progress of economic readjustment and the development of the 
national economy, the scope of economic cooperation and technical exchange between China 
and other countries will grow steadily. 
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Yao Yilin also called for striving to raise economic efficiency and promoting stable 
grovth of the national economy. He said: Economic readjustment requires us to reduce 
investment in capital production under such circumstances lies in raising the economic 
efficiency in all fields while successfully carrying out the readjustment. 


He said: Our country has a population of nearly 1 billion with some 800 million people 
living in the rural areas. If we start with a poor foundation in gradually improving the 
people's livelihood while developing production, it would be impossible to have much 
accumulation. In developing our country's economy, it is necessary to make careful 
calculations, have strict budgeting, strive to raise economic efficiency and use limited 
financial and material resources to create greater wealth for society. The economic 
development policy must undergo a big change. A serious shortcoming in our work to 
guide the economy in the past was that we often exphasized capital construction and 
neglected production and management. Through readjustment we must resolutely rectify 
this shortcoming by mainly giving full play to the role of existing enterprises--not by 
carrying out more capital construction projects, setting up new plants and largely in- 
creasing consumption of energy and raw materials. Through readjustment we must correct 
the guiding principle in our economic work so economic construction can really proceed 
from China's reality and according to our capabilities, follow in order and advance step 
by step and achieve the best results, thereby opening a new road for stable development 
on the basis of raising economic efficiency. 


Outlines Proposed Reforms 
0W281604 Beijing XINHUA Domestic Service in Chinese 0800 GYT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--China will continue to restructure its economic system 
this year in line with its policy of readjustment, Vice Premier Yao Yilin said in his 
report to the NPC Standing Committee session. He said the reforms that have proved 
effective should continue and added that resulting successes should be consolidated and 
developed and a small number of experiments on new reforms should be conducted in proper 
steps under proper leadership. 


He said specific measures include: 


Ensuring the right of rural communes and brigades to decide on production schedules under 
the state plan; continuing the experimental expansion of the rights of more than 6,000 
enterprises to make their own decisions, seriously summing up experience and constantly 
perfecting various measures; continuing the system of enterprise funds or fixed financial 
responsibilities in those enterprises which have not been selected to conduct the 
experiment on expansion of the rights of self-management; continuing the experiment of 
“paying tax instead of turning over profits to the state, keeping independent accounting 
and assuming sole responsibility for respective profits and losses" in a small number of 
enterprises and certain cities while striving to gain experience in the experiment; 
continuing to regulate the economy according to the pressure of supply and demand in the 
market while keeping within the state plan. At the same time, administrators should 
monitor the market and provide information. Where necessary, administrative measures 
should be used to control market force so as to avoid economic blindness; allowing proper 
development of urban private businesses on the condition that public ownership remains 
the predominant element. 


Yao Yilin said: These reforms, if properly carried out, would benefit the economic 
readjustment rather than obstruct it. During the period of economic readjustment, all 
reforms of course should be subordinate to the readjustment. Some reforms must be duly 
postponed because they do not meet the requirements of the current economic readjustment, 
although they are rational and necessary from a long-term point of view. Slower and 
steadier reforms will enable the leading cadres at all levels to concentrate their 
efforts on economic readjustment. 
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Slower and steadier reforms can be properly carried out. Successful economic readjustment, 
proportionate development of various sectors and balanced supply and demand in the market 
will create favorable conditions for the overall restructuring of the economic system. 


On the necessity of the economic restructuring, Yao Yilin said: The weaknesses in the current 
economic system have led to poor economic results in production, construction and commodity 
distribution as well as to an unbalanced economic structure. It is impossible to improve 
our management, administration and economic results if we do not reform the system. 


He pointed out: Facts show that the rientation of the initial reforms made since the 

3d Plenary Session of the llth CCP Ce:cral Committee is correct, and the reforms have 
achieved good results. The rural economy is becoming prosperous and industrial and mining 
enterprises are being revitalized. This is mainly due to the economic restructuring, which 
has raised the enthusiasm of the work force. Otherwise, the present situation would have 
been impossible. He said: Some shortcomings and new probiems have emerged during the 
course of the restructuring. They are unavoidable. We are taking measures to overcome 
them one by one. We must firmly adhere to the orientation of the economic restructuring. 


DEMOCRATIC PARTIES APPROVE ECONOMIC READJUSTMENT 


0WO10908 Beijing XINHUA in English 0857 GMT 1 Mar 81 


{Text ] Beijing, 1 Mar (XINHUA)--Leaders of China's democratic parties and well-known 
public figures approved the government's plan for nationwide economic readjustment. 


These people, who are attending the present National People's Congress Standing Committee 
session, voiced their agreement at discussions called by Premier Zhao Ziyang on February 
27 and 28. They described the economic readjustment as "sober-minded" and "sound." 

The policy, they said, was positive and realistic, "showing a high sense of responsibility 
to the people." 


Rong Yiren, vice-chairman of the Executive Committee of the All-China Federation of Industry 
and Commerce, said that the plan took into consideration the three factors--plan, need 

and possibilities--that would develop the national economy on a more stable and better base. 
He called for higher efficiency in production, a fight against waste, less stockpiling, 
improved management and more rational use of natural resources. 


Qu Wu, vice-chairman of the Central Committee of the Revolutionary Committee of the Chinese 
Kuomintang, said that under the leadership of the Communist Party, all democratic parties 
and people's organizations shouli work with the people all over the country to make the 
plan successful. 


Another vice-chairman of the Chinese Kuomintang, Qian Changzhao, called for carrying forward 
the fine tradition and working style of the Chinese Communist Party. He urged the government 
to do a good job of education since this was essential for modernization. 


Professor Qian Weichang, Standing Committee member of the National Committee of the Chinese 
People's Political Consultative Conference (CPPCC), said he hoped experts would be 
organized to make surveys of important projects and enterprises and to be consulted. 

This could help enterprises achieve good economic results. 
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Henry Ying Tung Fok, a Standing Committee member of the CPPCC National Committee from 
Hong Kong, said that during the readjustment period attention should continue being paid 
to economic cooperation and exchanges with foreign countries and to learn from their 
advanced management methods. He suggested growth in the service trades to widen employ- 
ment prospects and meet the needs of the people. 


Miao Yuntai, another Standing Committee member of the CPPCC National Committee, suggested 
a nation-wide check-up of material on hand in all economic enterprises and of their pro- 
fits or losses and investigation groups to all localities as the basis for arranging 
economic readjustment. 


ZHAO ZIYANG HOSTS DISCUSSION OF NATIONAL ECONOMY 


0WO11144 Beijing XINHUA Domestic Service in Chinese 0739 GMT 1 Mar 81 


[Text] Beijing, 1 Mar (XINHUA)--Zhao Ziyang, Standing Committee member of the CCP 
Central Committee Political Bureau and premier of the State Council, said: In view of 
our country's actual conditions, we should henceforth take the road of less investment 
but better results in developing our national economy. In further readjusting the 
national economy, we aim mainly at stabilizing the economy this year and at increasing 
economic results in the next few years. 


Some responsible persons of democratic parties and the All-China Federation of Industry 
and Commerce, public figures without party affiliation and personages in religious 
circles attending the 17th session of the 5th NPC Standing Committee as well as some 
Standing Committee members of the CPPCC National Committee attending the session as ob- 
servers were respectively invited by Comrade Zhao Ziyang to discussion meetings at the 
Great Hall of the People on the afternoons of 27 and 28 February at which he solicited 
their opinions on the readjustment of the national economic plan and government work. 


Present were Ulanhu, member of the CCP Central Committee Political Bureau and vice chair- 
man of the NPC Standing Committee, and Yao Yilin, memier of the CCP Central Committee 
Secretariat and vice premier of the State Council. 


Rong Yiren, Hu Juewen, Shi Liang, Xu Deheng, Zhu Xuefan, Fei Yimin, Hu Ziang, Dong Qiwu, 
Qu Wu, Qian Changzhao, He Xian, Liu Jingji, Qian Weichang, Cheng Siyuan, Huo Yingdong, 
Zhou Peiyuan and Miao Yuntai spoke at the two discussion meetings. They held that the 
further readjustment of the national economy advocated by Vice Premier Yao Yilin in his 
report to the session of the NPC Standing Committee made on behalf of the State Council 

is a sober and healthy readjustment. The readjustment policy is a positive and practi: l 
policy, a policy of being highly responsible to the people. They expressed their app. val 
of this policy and pledged to devote their energies to its implementation. In their 
speeches, they also put forward a number of concrete ideas and suggestions. 


Rong Yiren said: The current economic readjustment will link planning with needs and the 
needs with possibilities. By readjusting proportions in various economic sectors, our 
economy will be able to develop steadily and better. Now that the policy has been laid 
down, the important question is how to implement it well. He held that stressing economic 
results, increasing productivity, combating waste, reducing the stockpile of materials, 
improving enterprise management and rationally exploiting natural resources all are 
matters that merit close attention. 


He Juewen said: After hearing Vice Premier Yao Yilin's report, we feel satisfactory. 
There are bright prospects for our national construction provided we act according to 
that report. Vice Premier Yao Yilin suggested that we do a good job in dealing with the 
enterprises that are to be closed or suspended and that we take good care of the equip- 
ment and materials from those enterprises in order to hold losses to the minimum. 
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Shi Liang said: Our policy of economic readjustment is a positive one that can certainly 
be implemented smoothly through the efforts of the people throughout the country. She 
suggested that the state adequately increase the expenditure for education in order to train 
more qualified people to realize the four modernizations. 


Xu Deheng said: The 1981 appropriations for capital construction have been reduced by 
25 billion yuan. That represents a firm determination. This accords with the wishes of 
the people, and I support it. In order to do economic work well, it is imperative to 
eliminate the influence of the past "leftist" guidelines of economic work and to build a 
new China in a practical and realistic manner. It is essential to maintain and develop 
the political situation of stability and unity. Only thus will it be possible to ensure 
the smooth progress of economic readjustment. 


Zhu Xuefan said: The current economic readjustment will lay a solid foundation for 
modernization in the future. He held that measures should be taken to stabilize prices 
on the whole, to perfect various rules and regulations and to step up efforts to make 
economic laws so that enterprises will have laws to follow. 


In his speech, Fei Yimin held that the policy of economic readjustment is a good remedy 

for the major maladies of the national economy at present. He said: Some mistakes were made 
in the past owing to being overanxious for quick results or lacking experience. Now these 
mistakes have been discovered, and this represents progress. Thus, the current read- 
justment is sober and healthy. He suggested that efforts be stepped up to train talented 
people in various ways. 


Hu Ziang said: Although there are currently many problems in the national economy, the 
situation is much better than in the past. After carefully considering Vice Premier Yao 
Yilin's report, I endorse it and feel my spirits buoyed up by it. he suggested that 
people in various circles concern themselves with the education of young people and do a 
good job in educating the younger generation. 


Dong Qiwu said: In the course of readjustment, difficulties can be surmounted provided 
Communist Party members take the lead in doing so. He held that it is necessary to 

correct some unhealthy tendencies in society and promote the spirit of hard work and 

plain living, observing the law and discipline and loving the country and the people. 

He also suggested improving the quality of industrial products and reducing production costs. 


Qu Wu said: The policy of readjusting the national economy is a policy of one step backward 
but two steps forward, slow progress at present but quick prosress in the future. The 
party Central Committee and the State Council are firmly determined to implement the policy, 
which will certainly receive warm support from the people of all nationalities throughout 
the country. All democratic parties and people's organizations should work together with 
the people all over the country to implement this policy. 


Qian Changzhao said: It is very important to rectify the party's style of work and to pro- 
mote healthy tendencies among the people in order to fulfill the task of readjusting the 
national economy. It is essential to carry forward the party's fine tradition and style 

of work, to promote the spiritof being selfless and honest, hard work and plain living 
among the masses and to carry out education on patriotism so that every citizen will under- 
stand that loving the motherland is the minim... moral norm for him. He suggested that 
while doing econimic work the government also do a good job in education since this is es- 
sential for modern science and technology--the key to realizing the four modernizations. 


He Xian said: It is time to readjust the economy. In economic construction, haste makes 
waste. We have learned our lessons in this regard in the past. He suggested that vigorous 
efforts be made to develop our country's traditional handicraft industry, which can in- 
crease exports and create more job opportunities. 
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Liu Jingji said: Many members of the China Democratic National Construction Association 
and the All-China Federation of Industry and Commerce feel chat since time is short for 
them to dedicate themselves to the service of the country, they are more anxious to work 
for the country. This state of mind is something like an old ox who senses the approach 

of the setting sun. The ox will stride forward without »eing whipped. He suggested the 
government make a more rational use of talented people in order to bring their specialities 
into full play. 


Qian Weichang said: In the course of readjustment, it is necessary to give full play to 
the role of scientists and technicians. Experts in various fields should be organized 

to make surveys of some important construction projects and enterprises that are to be 
closed, to have their operations suspended, to merge with other enterprises or to shift 
to the production of other products. These experts should be consulted in order to help 
those enterprises achieve better economic results. He also suggested that the government 
organize personnel to study how to create more job opportunities for young people. 


Cheng Siyuan said: The government should carry forward its fine tradition of having a 
better staff and a simpler administration. He suggested that a system of responsibility 
by personnel at each level should be instituted in order to change the current dilatory 
sytle of work. 


Huo Yingdong said: The current economic readjustment will certainly lay a foundation 
for future development. He held that during the readjustment period attention should 
still be paid to economic cooperation and exchanges with foreign countries and to learn- 
ing from their advanced management methods. He suggested a vigorous development of 
various service trades to widen employment prospects and meet the needs of the people. 


Zhou Peiyuan said: With the superior socialist system, we should be able to do away with 
deficits and ensure a sound and steady development of the national economy. He held that 
it is very important to strengthen party leadership, political and ideological work, 
centralization and unification in the work of economic readjustment. 


Miao Yuntai said: The government should conduct a nationwide check-up of materials on 
hand in enterprises and of their profits or losses and send investigation groups to all 
localities to find out about Conditions. On the basis of the check-up and investigations, 
arrangements should then be made for enterprises that are to be closed, to have their 
operations suspended, to merge with other enterprieses or to shift to the production of 
other products. He also suggested an increase in the salaries of primary school teachers 
and fostering a social atmosphere showing respect for teachers. 


Zhao Ziyang welcomed their opinions and suggestions and thanked them for their opinions 
and suggestions. He said: Everyone is very much concerned about our economic readjystment 
policy. He held that there will be bright prospects for us when this policy is con- 
sicentiously implemented. The speakers have dealt with a number of problems to the 

point, which is very helpful to our doing a good job in our work. The most serious 
problems in our economy at present are waste and poor economic results. Economic growth 
in the future will depend on solving these problems. 


Zhao Ziyang said: Further economic readjustment in 1981 consists mainly of cutting back 
in the investment in capital construction and expenditures and striking a basic balance 
between revenue and expenditure. The economy must be stabilized to avoid a potential 
danger. Although it is difficult this task can be accomplished. The road we will take 
in developing the economy is the more important question. We have favorable conditions 
for taking the road of less investment but better results. The several hundred enter- 
prises set up over the past 30 years or more have given our country a foundation and we 
will make better use of it in the future. We must reduce waste and acuieve greater 
beneficial results. We should use less investment, move at not too fast a speed but 
gain greater material benefits. 


I. 2 Mar 81 L 12 PRC 
NATIONAL AFFAIRS 


Zhao Ziyang said: From now on, we should further readjust the economic structure, the 
structure of products and organization on the basis of stabilizing the economy. Priority 
should be given to the production of major consumer goods. Heavy industry should be 
restructured while supporting light and textile industries. We should rely on the existing 
enterprises, organize them rationally and, on this basis, restructure them in order to 

bring their potential into full play. When this is done, there will be good economic results. 


Also present at the two discussion meetings were Hu Yuzhi, Ye Shengtao, Ji Fang, Bangen 
Erdini Qoigyi Gyancan and Pagbalha Geleg Namgya. 


VICE PREMIER YANG JINGREN ATTENDS AWARD CEREMONY 


0W281250 Beijing XINHUA in English 1234 GMT 28 Feb 81 


[Text] Beijing, 28 Feb (XINHUA)--204 outstanding Chinese sportsmen were awarded medals 

of honour and orders of merit at a meeting called by the Chinese Physical Culture and 

Sports Commission here this afternoon. They included four model airplane flyers, a rifle 
and pistol sharp shooter and a gymnast, who broke world records or won world title in recent 
years. 


Vice-Premier Yang Jingren attended the meeting and presented seven athletes with medals of 
honour. Wang Meng, minister of the Chinese Physical Culture and Sports Commission and 
Zhong Shitong, president of the All-China Sports Federation presented other outstanding 
sportsmen with orders of merit. Rong Gaotang, vice-minister of the commission called on 
sportsmen to continue their hard training and scale new heights in world sports, winning 
more honour for the motherland. 


CHEN MUHUA SPEAKS AT POPULATION SCIENCE MEETING 


0W271923 Beijing XINHUA Domestic Service in Chinese 1317 GMT 27 Feb 81 


[Text] Beijing, 27 Feb (XINHUA)--A number of scholars attending the third national dis- 
cussion meeting on population science believed that the extensive popularization of Marxist 
theories on the two types of production is of great immediate significance in guiding 
socialist economic construction and family planning and in developing population science. 


This meeting was held in Beijing between 21 and 27 February. Centering around the open 
letter issued by the CCP Central Committee to all CCP and CYL members, the meeting 
emphatically studied a number of theoretical issues on the control of population growth 

in China covering eight topics--the theory on two types of production; the fundamental 
distinction between the Marxist-guided population theory and the neo-Malthusian doctrine; 
issues on the present policy on population; the trend of population growth in China and 
targets; China's population problems and the way to solve such problems; issues on rural 
population; issues on urban population; and issues on national minority population. Those 
who attended the meeting learned from each other in the course of discussion and in debates, 
presenting different views on the basis of the spirit of seeking truth. 


A number of population experts believed: The thinking that the production of the means 

of subsistence and the production of human beings themselves must suit each other forms 

the theoretical basis of Marxist population science and the work of family planning. This 
is an important issue in theory and practice. It is hoped that this issue will arouse the 
attention of the academic field and various departments engaged in practical work, and 

that they will carry out further study and exploration. There were also a number of research 
personnel who called for attention to raising population quality. They believed: Since 
the beginning of work on family planning in China, remarkable achievements have been scored 
in controlling population growth in quantity. However, not enough attention has been paid 
to population quality. They suggested that while trying to control population quantity, 

it is also necessary to adopt measures to improve population quality by paying attention 

to prenatal and postnatal care. 
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Attention to prenatal care mainly means the promotion of eugenics, while attention to 
postnatal care mainly means the development of education from primary to higher education 
as well as educatior in spiritual civilization. 


Chen Muhua, vice premier of the State Council, attendedthe meeting and delivered a speech. 
She said: Scientific research on population must proceed from the actual situation in 
China and serve China's goal in controlling population growth. After the smashing of the 
“gang of four," particularly since the convocation of the Third Plenary Session of the llth 
CCP Central Committee, China's theoreticians on population have become very active. Not 
only has the number of people who study population increased, but they dare to break through 
the forbidden zone on past population theory, scoring apparent progress in the study of 
population theories both in depth and breadth. She hoped’ With the establishment of the 
Chinese Population Science Society, it can rapidly work out a plan for the development of 
population science, do a still better job in organizing the forces throughout the country 
to study population and achieve more in studying and popularizing population theories. 

She suggested that in the course of studying theories, the specialists on population could 
further sum up their positive and negative experiences in the work of population during the 
past 31 years since the founding of new China; probe the laws governing China's population; 
study the mutual relations between population growth and national economic development; 
study and vigorously popularize the theory that "equal attention must be paid to the two 
types of production"; and study statistics on population and how to make forecasts so as to 
provide the state with scientific data in working out a policy decision on population. 


Attending the discussion meeting were more than 230 people, including research personnel of 
the research institutes of social science, teachers of the institutes of higher learning and 
party schools, research personnel in the fields of medicine, natural sciences and engineering 
and technology as well as those who are in charge of family planning work in the government 
and in the army. The meeting received 231 theses on various aspects of population science. 
The number of people attending the meeting and the numberof thesesreceived far exceeded 
those of the two previous national discussion meetings on population science. 


VICE MINISTER LI RUI ON PRC POWER INDUSTRY 


0W271715 Beijing Domestic Service in Mandarin 1200 GMT 27 Feb 81 


[Text] The All-China Journalists Association held a press conference for Chinese and 

foreign newsmen this afternoon in Beijing. Li Rui, (Xu Zhewen) and Li Eding, vice ministers 
of the Ministry of Power Industry, attended the press conference. Li Rui made a report on the 
development and readjustment of the power industry in China. He pointed out: Our power 
industry still falls short. During the period of economic readjustment in China, more 
reasonable development will be made in the power industry. 


He said: The government attaches great importance to the power industry. While China is 
drastically cutting back its investment in capital construction as a whole, the funds appro- 
priated for the power industry by the state account for a larger proportion compared with 
state investments in other fields. The absolute value of capital construction investment 
in the power industry ranks first compared with what other industrial departments receive. 
All the capital construction projects under construction in the power industry are being 
allowed to continue. In addition, the power industry is building the (Hongshi) and six 
other hydroelectric or thermoelectric power stations which are either new or resumed 
projects. The hydroelectric and thermoelectric power stations under construction have a 
total power generation capacity of 20 million kilowatts. They include more than 10 large 
hydroelectric power stations, such as those in Gezhouba, Longyang Gorge, (Baishan) and 
Wujiangdu. 
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On the development of the power industry in China, he said: In 1980, China's power genera- 
tion capacity exceeded 60 million kilowatts, 31 times its 1949 power generation capacity. 
China generated 300 billion kilowatt-hours of electricity in 1980, more than 68 times that 
of 1949. However, the damage done by the 10-year turmoil plus some leftist mistakes in our 
economic work have caused a serious imbalance between the power industry and the national 
economy as a whole. Power shortages have existed for more than 10 years in China. Over 
the past 2 years, we have readjusted our industrial structure, improved power consumption 
control and thus reduced power waste. We have alleviated the power shortage in about one 
third of the country. 


On the stress of work and the orientation of development in China's power industry, he said: 
First, we should strive to put existing power grids and power plants in order, improve enter- 
prise management and lower energy consumption. In particular, we should pay attention to 
centralized and unified management of power grids. In addition, we should strive to fulfill 
all affirmed construction plans and make preparations for future development in the power 
industry. During the period of readjustment, the power industry should strive to increase 
power generation, practice economy and put the stress on further development. We should 

do our utmost to acc*’crate the construction of hydroelectric and thermoelectric power stations, 
particularly the early-stage work, such as surveying anddesign. In fact, China relies on 
water power and coal as the primary sources of energy for the power industry. From now on, 
we plan to use foreign loans on favorable terms to accelerate the construction of hydro- 
electric power stations. At the same time, we also plan to study the possibility of building 
nuclear power stations in southern and eastern China where energy resources are comparatively 
scarce. China has an abundance of energy resources. Its water power resources rank first 

in the world while its coal deposits ranks third. We have very good conditions for develop- 
ing the power industry. Our state leaders have given first priority to the development of 
energy. The power industry has a broad avenue for further development. 


In conclusion, Vice Minister Li Rui gave an account of the progress of the Gezhouba Dam and 
answered questions from both Chinese and foreign newsmen. 


LIAO CHENGZHI MEETS FORMER KUOMINTANG OFFICIAL 


0WO11516 Beijing XINHUA in English 1511 GMT 1 Mar 81 


[Text] Beijing, 1 Mar (XINHUA)--Vice-Chairman Liao Chengzhi of the Standing Committee of 

the National People's Congress met with Mr Teh Peng and his wife Mrs Chi-len C. Peng here 
today and gave a banquet in their honour. Mr Teh Peng was formerly adviser to the Kuomintang 
executive yuan and a Taiwan compatriot now residing in the U.S. 


KANG SHENG'S WIDOW RECALLED AS NPC DEPUTY 


0W010723 Beijing XINHUA in English 0713 GMT 1 Mar 81 


(Text ] Beijing, 1 Mar (XINHUA)--Cao Yiou, deputy to the Fifth National People's Congress, 
has been recalled. This decision was made in a resolution adopted by the llth session of 
the Standing Committee of Beijing Municival People's Congress here yesterday. Cao Yiou 
is the widow of Kang Sheng who was a principal culprit in the case of the Lin Biao and 
Jiang Qing counter-revolutionary cliques. 


The resolution said that Cao Yiou had taken an active part in the conspiratorial activities 
of Lin Biao, Jiang Qing, Kang Sheng and others and the nature of her case was serious and 
popular indignation against her was high. The decision was made in accordance with China's 
organic and electoral laws for national and local people's congresses, the resolution said. 
The resolution on her recall has been sutmitted to the NPC Standing Committee for the record. 
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CATHOLIC SPOKESMAN SEES NO RAPPROCHEMENT WITH VATICAN 


0W011155 Paris AFP in English 1138 GMT 1 Mar 81 


[Text] Beijing, 1 Mar (AFP)--A spokesman for the Roman Catholic Church in China expressed 
the view here today that a visit to China by Pope John Paul II, or by his secretary of state 
Cardinal Agostino Casarilo, would not be possible “in present circumstances." The spokesman 
noted that the pope--who has just completed a 12-day visit to Asia in which he called for 
better relations with the church in China--had wanted to visit China during the tour. 

China and the Vatican broke off relations in 1957, when the "patriotic" Roman Catholic 
Church in China declared itself "independent" from the Vatican. 


The spokesman here, commenting on a meeting in Hong Kong yesterday between Cardinal 
Casaroli and the bishop of the Chinese city of Guangzhou Dominique Tang, also blamed the 
papacy for the 24-year rift. At the Hong Kong meeting, Cardinal Casaroli said the Vatican 
would like to restore normal ties with the Catholic Church in China, without violating the 
principle of Chinese sovereignty. 


The spokesman here said today the Vatican had "not behaved fairly towards us since 1957," 
adding that Rome was "fully responsible" for the present relations, and there had been 

"no real change" in the Vatican's attitude. Bishop Tang was released by Chinese authorites 
last June after 22 years' imprisonment, to undergo cancer therapy in Hong Kong. The spokes- 
man said that if the Catholic Church in China had set up "an autonomously administrated 
regime independent of the Vatican," it was "to safeguard our faith." 


Following the 1957 break, the Catholic Church in China consecrated some 30 bishops without 
consulting the Vatican. The spokesman added: "Had we bowed to the Vatican's demands, 
there would be practically no clergy left in China today. If we had not named our own 
bishops, there would now be only two or three in China, and soun none at all. We only 
assumed our independence for the glory of God and the salvation of souls." 


He also noted that the Vatican maintained diplomatic relations with the nationalist regime 
in Taiwan, and that the patriotic church in China rejected the principle of there being two 
Chinas. In the Taiwanese capital of Taipei today, informed sources said the Taiwanese 
regime regarded Cardinal Casaroli's Hong Kong statement as "a trial balloon" to test 
Beijing's reaction to a rapprochement. A step towards a rapprochement had already been 
undertaken a year ago with the successive visits to China of Archbishop Roger Etchegarry 

of Marseilles, France, and Archbishop Franz Koenig of Vienna, Austria. 
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ANHUI PEOPLE'S CONGRESS ACTIVITIES CONTINUE 


Group Discussions 
0W271206 Hefei Anhui Provincial Service in Mandarin 1100 GMT 27 Feb 81 


{[Text] Responsible personnel Zhang Jingfu, Gu Zhuoxin and (Zhou Zijian) of Anhui Province 
and others held group discussions with deputies to the Third Session of the Fifth Anhui 
Provincial People's Congress on a series of important matters. 


While attending a group discussion conducted by the Hefei municipal delegation on youth 
education, Comrade Zhang Jingfu said: Some young people at present are not aware of their 
good fortune. Our life today is far better than that in the past. Work must be done to 
educate our younger generation to our fine traditions so as to help them understand the past 
suffering and the current situation. Meanwhile, the masses of young people should be edu- 
cated to live up to the expectation of the party and people. 


Comrade Gu Zhuoxin participated in a group discussion conducted by the Anhui provincial 
delegation of staff and workers. He pointed or in his speech: We must unite more 

closely, heighten our spirit, defy hardships : d contribute our share to implementing the 
important policy of achieving further economic readjustment and further political stability. 


The third session of the fifth provincial People's Congress today continued to discuss the 
opening speech delivered by Comrade Gu Zhuoxin and the tw reports on Anhui's national 
economic plans and the provincial budget and final accounts. 


Plenary Meeting 
0W282355 Hefei Anhui Provincial Service in Mandarin 1100 GMT 28 Feb 81 


[Text] The Third Session of the Fifth Anhui Provincial People's Congress held a plenary 
meeting this morning. On behalf of the Standing Committee of the provincial People's 
Congress, Hu Kaiming, vice chairman of the Standing Committee of the provincial People's 
Congress, delivered a report on his committee's work. 


In his report, Hu highlighted the major tasks performed by the Standing Comrittee of the 
provincial People's Congress over the past year and more. He said: Under legal obligations, 
in accordance with the aspirations of the people throughout the province and in the course 
of incessant probing, learning and summing up our experiences, we have in the past year 

and more carried out legislative work and formulated and systemized the local law; carried 
out direct county-level elections by groups and by stages; heard work reports by the 
provincial People's Government, the provincial Higher People's Court, the provincial People's 
Procuratorate, the provincial military district and other units; discussed and decided on 
some major projects; appointed or dismissed personnel of the local state organizations 
according to the law; processed the motions submitted by the people's representatives; 
organized inspections by Standing Committee members; investigated issues of the people's 
general concern; promoted close contacts among the people's representatives and handled 
people's petitions which were made through letters and visits. 


He said in his report: This year, guided by the party Central Committee's general policy 
of further carrying out economic readjustment and accomplishing greater political 
stability, we have planned to concentrate our efforts on the following six tasks: 


First, we will strengthen local legislative work. In accordance with the state's Consti- 
tution, law, policies, decrees and orders and according to needs in economic readjustment, 
a plan for the local legislation will be mapped out so that various projects in this regard 
will be gradually implemented according to plan on the basis of investigation and study. 

At the same time, we will continue to step up our work of reviewing and systemizing the 
local and administrative laws enacted after the founding of the country. 
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Second, we will continue to strengthen our leadership over direct county-level 

elections so that they will be carried out according to law. To ensure snooth progress 

in elections throughout the province, we will, in particular, strengthen our supervision 
and inspection of the two major aspects--recommending the candidates for the people's 
representatives democratically and choosing the representatives from among the candidates-- 
so that such irregularities as running things all by oneself without consulting others 

will be prevented. 


Third, we will earnestly exercise the supervisory authority given to the Standing Committee 
of the provincial People's Congress to ensure that the state's Constitution and law will 

be carried out, and we will further strengthen our supervision over the work of the 
People's Government, courts and procuratorates at various levels. The Standing Committee 
of the provincial People's Congress will continue to meet to hear reports of work by 
government, court and procuratorate and will see to it that the decisions reached at 
meetings will be implemented. We will also properly organize inspection tours for the 
Standing Committee members and the people's representatives to carry out investigation 

and study of the major tasks of the masses' greatest concern at different times. 


Fourth, we will do a good job in personnel appointments or dismissals according to the 
local organizational law. 


Fifth, we will forge close ties among the people's representatives of the provincial 
People's Congress so that they can give full play to their role as representatives of 
the people. 


Sixth, we will improve the organization of the Standing Committee of the provincial 
People's Congress and continue to improve and strengthen its wrk so that it is truly 
a power and work organ. 


The meeting also heard a report given by (Hua Dincheng), vice president of the Anhui 
Provincial Higher People's Court, on the work of the provincial Higher People's Court; 

and a report by Liu Lianmin, chief procurator of the provincial People's Procuratorate, 

on the work of the provincial People's Procuratorate. Present at the meeting as observers 
were the members attending the third meeting of the fourth provincial CPPCC. Also 
observing were personnel from the provincial People's Government, and leading members of 
various departments of the provincial party committee, the provincial government and the 
Standing Committee of the provincial People's Congress. 


The meeting was presided over by Yang Chengzong, executive chairman of the meeting. 
Other executive chairmen present at the meeting were Zhou Zijian, Zhang Kaifan, Su Yu, 
Yu Guangmao, Xia Devi, Zhou Huaiheng, (Fu Dangang), (Liu Jinshu), (Chen Suofeng), (Bai 
Ruke), Yu Hanwen, (Su Hua), Zhang Jianmin, and (Li Guinu). 


Economic Plans 
0W282226 Hefei Anhui Provincial Service in Mandarin 1100 GMT 28 Feb 81 


[Text] At the third session of the fifth provincial People's Congress, Zhang Ruiping, 
deputy chairman of the provincial Planning Committee, dwelled upon the task and targets 
of the development of the national economic plan in the province during 1981. He pointed 
out: This task is to implement the major principle laid down by the party Central 
Committee to further carry out economic readjustment and promote political stability, 
pay full attention to economic readjustment and stabilize the economy. In the course 
of readjustment, there will be ups and downs as well as advances and retreats. Based 
on the actual situation in the province, our general requirement is: Capital construc- 
tion must be curtailed, production increased, expenditures reduced, budgets balanced, 
commodity prices stabilized and the market activated. That is to say that we must 
retreat far enough in capital construction so it is compatible with financial, material 
and energy resources. It is necessary to close down, merge and convert a number of 
enterprises which produce blindly with poor economic results. 
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Efforts must be made to curtail expenditures and balance revenue and expenditure. At the 
same time, we must take this opportunity to increase production. Particular efforts 

must be made to continue developing agriculture and light and textile industries so the 
growth of farm and sideline products used as raw material will keep pace with the 
development of the light industry and so this development in light industry will meet the 
needs of the people's livelihood. It is essential to continue the development of energy 
resources, communications, education, science, culture, public health, urban construction, 
environment protection and tourism and to continue the improvement of the livelihood of 
the people in both urban and rural areas. 


In his report, Comrade Zhang Ruiping also set targets in the following 10 fields: 
agriculture, industry, communications, revenue, capital construction, the purchase and 
sale of supplies and commodities, science and education, culture and public health, 
employment and family planning. In order to fulfill the task for the development of 
the national economic plan in the province, Zhang Ruiping put forward in his report 
the following six measures: 


1. Strictly control the scale of capital construction projects and manage these projects 
in a centralized and unified manner. 

2. Conscientiously carry out the work of closing down, merging and converting inefficient 
enterprises. 

3. Give top priority to grain production and simultaneously develop a diversified economy 
with great fervor. 

4. Enthusiastically tap the potential of existing enterprises, strengthen enterprise 
management and pay attention to developing light industrial, textile and handicraft industries. 
5. Enliven the market and stabilize commodity prices. 

6. Strengthen guidance in a planned manner in the field of macroeconomics and continue 

to develop microeconomics in a lively manner. 


In his report, Comrade Zhang Ruiping pointed out: Further economic readjustment is aimed 
at getting a firm foothold and advancing steadily. Through this healthy economic 
readjustment, we will be able to free ourselves from the shackles of the leftist fallacies 
in our economic work, regain our initiative and step by step fulfill the magnificent goal 
of the four modernizations program. Our future is extremely bright. We must adopt an 
overall point of view; actively share the state's burden; consciously implement all the 
effective principles, policies and measures put forward since the convocation of the 3d 
Plenary Session of the llth CCP Central Committee; and unconditionally identify ourselves 
politically with the party Central Committee. We must uphold the four fundamental 
principles, consolidate and develop the political situation of stability and unity, 
strengthen leadership, carry out political and ideological work well, bring into full 
play the revolutionary enthusiasm we displayed during the years of the revolutionary wars, 
carry out our work with tremendous drive, be determined to set examples for other people, 
work with one heart and one mind and strive to fulfill and surpass this year's plan for 
the development of the national economy. 


1981 Budget 
0W010300 Hefei Anhui Provincial Service in Mandarin 1100 GMT 28 Feb 81 


[Text] In accordance with the guidelines of the national planning conference held by 

the State Council, the arrangement of the provincial budget for 1981 must firmly follow 
the principle of vigorously carrying out readjustments and stabilizing the economy. It 

is necessary to adhere to the policy of curtailing capital construction, increasing 
production, reducing expenditures, balancing the budget, stabilizing prices and enlivening 
markets, in order to achieve a balance of revenues and expenditures with a slight 

surplus. 


This was said by Comrade Zhou Daojing referring to the draft budget for 1981 at the 
third session of the fifth provincial People's Congress. 
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Comrade Zhou Daojing said: The principle in arranging the draft provincial budget for 
1981 is: making overall plans and taking all factors into consideration and attempting 
only what is possible. Some items are kept at previous levels, some are reduced and some 
are increased. 


New and suitably increased items are: educational funds; family planning funds; free 
medical service funds, temporary subsidies to help solve the difficulty of closed and 
suspended collective enterprises; funds for safeguarding construction projects that have 
been cancelled or postponed without hurting the localities; funds to support development 
in underdeveloped areas; funds for placement of veteran cadres and educational activities 
of youth and children; cadre training funds; newly added personnel costs and operational 
costs of public security organs, procuratorial organs, people's courts and judicial 
departments; wage increases for workers and staff of administrative organizations and 
establishments and so forth. 


Items kept at the 1980 budget levels without reduction are: annual repairs for flood 
prevention and control works, afforestation subsidies, pensions and social relief outlays, 
placement costs for educated youth in cities and towns and related administrative 
expenditures, construction funds for larger and medium-sized cities collected according to 
industrial and commercial profits, locally budgeted disaster relief funds and so forth. 


The rest of (?the budgeted expenditures) are all reduced to varying degrees. 


To fullfill the province's financial tasks in 1981, Comrade Zhou Daojing said in his 
report that attention should be paid to work in six areas: 


1. It is necessary to firmly implement the principle of readjustment and push industrial 
and agricultural production upward. It is especially important to increase output of 
grain, cash crops and light and textile industry products to provide more accumulation 

for the state. Financial departments at various levels should actively support industrial 
and agricultural production. 


2. It is necessary to improve enterprise administration and management and ensure increased 


income with increased output. To ensure increased income with increased output, the key 
lies in strengthening and improving enterprise administration and management, fully 
tapping potential capacities, striving for economic results and increasing profits. It 

is necessary to strengthen enterprise cost control, reduce consumption of raw and semi- 
finished materials and fuel and expenditures, strive to fulfill the state-set targets for 
reducing production and circulation costs of commodities and (?put an end to operating 

at a loss). Enterprise management costs must be greatly reduced. The various bureaus and 
departments should take effective measures to cut down this item of expenditures. It is 
necessary to vigorously inventory warehouses, repair and utilize old or discarded 
equipment, practice economy and save and reduce circulating funds. 


With regard to enterprises to be closed down, suspended, merged or changed to other kinds 
of production as a part of the economic readjustment, it is necessary to conscientiously 


do a good job in the transfer and safekeeping of assets and property, ensuring that property 


of the state is protected from losses. 


3. It is necessary to energetically organize sources of revenue according to policy 
stipulations. All departments, enterprises and units must turn over profits and taxes 
voluntarily and on time to the state in accordance with the state's policy stipulations 
and strive to fulfill the state-assigned revenue tasks. 


It is necessary to seriously strengthen tax collection and strictly enforce tax-paying 
discipline. Financial and tax departments at various levels should do their duties, 
energetically organize revenue sources strictly according to policy stipulations, 

promptly collect and turn over to the state coffer all the money that is due and make sure 
that state revenue tasks are fulfilled. 
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4. It is necessary to carry forward the tradition of hard struggle and plain living and 
adhere to the principle of industry and thrift. All party and government organs, mass 
organizations and enterprises and establishments must reduce all expenditures that can 

be reduced and strive to do more with less money. Leading cadres at various levels should 
set an example, continue to educate workers and staff and the masses to carry forward the 
glorious tradition of hard struggle and plain living, industry and thrift, and fight 
against corruption and waste. 


5. It is necessary to tighten financial administration and enforce financial and economic 
discipline. It is necessary to conscientiously implement the State Council's decision on 
balancing revenue and expenditure and tightening financial administration, start a province- 
wide general financial and tax inspection centering on strengthening financial and economic 
discipline, and wage a persistent struggle against acts that run counter to policies and 
violate financial and economic discipline. 


It is necessary to tighten supervision on capital construction, control the scale of 
capital construction projects, strengthen supervision over capital construction allocations, 
accelerate progress of capital construction projects within plans and increase investment 
returns. It is necessary to strictly enforce the state's budget and final account manage- 
ment systems. 


6. It is necessary to strengthen leadership and uphold concentration and unif!cation. 
Governments at various levels should pay great attention to financial work. Fitancial and 
tax departments at various levels, their leading cadres in particular, should often go to 
the grassroots units and among the masses, strengthen investigation and study, improve their 
work style, show concern for grassroots comrades, help them solve practical problems and 
bring their enthusiasm into play to make contributions to the four modernizations. 


Court Work Report 
OW020048 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Mar 81 


[Excerpts] In his work report delivered at the Third Session of the Fifth Anhui Provincial 
People's Congress on behalf of the provincial People's Higher Court, court Vice President 
(Hua Jincheng) pointed out: 


Under the leadership of the party committees at all levels and under the supervision of the 
Standing Committee of the provincial People's Congress, the people's courts throughout 

the province have actively implemented the criminal law and criminal procedures; struck at 
the disruptive activities of counterrevolutionaries and other criminals by using law; 
continued reinvestigating and correcting cases of injustice; handled many civil cases; 

begun judicial handling of economic cases and handled many people's letters and visits, 
thereby playing a positive role in maintaining social peace and order, consolidating and 
developing the political situation of stability and unity and ensuring a smooth modernization 
drive. 


His report mentions that the major problems existing in the course of implementing the 
criminal law and criminal procedure are: some people consider laws unimportant; some people 
put their own opinions above law; laws are not obeyed or not strictly implemented; some 
judicial cadres, in varying degrees, have lingering fears, hesitate to handle cases and are 
poorly versed in application of laws, and judges, too few and inferior in proficiency, fail 
to meet needs in the application of law. 


His report says: Today, social order in both urban and rural areas is obviously improved. 
However, in some places it is not good enough and criminal cases, especially serious ones, 
often occur. Therefore, we must heighten our vigilance and never lower our guard. In 1980 
the central task of the courts of all levels was reinvestigation of wrong cases connected 
with the unjust case of Comrade Liu Shaoqi. On the basis of investigations conducted the 
previous 2 years, they continued investigating and correcting all cases of injustice 
established during the Great Cultural Revolution. On the principle of reversing the whole verdict 
if it is entirely wreng, reversing a portion of a verdict if that portion of it is wrong and upholding 
the verdict if nothing at all is wrong, 59,530 cases had been reinvestigated throughout the 
province by the end of 1980, or 99.5 percent of the total. 
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Chief Procurator's Report 
0WO20214 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Mar 81 


[Excerpts] Liu Lianmin, chief procurator of the Anhui Provincial People's Procuratorate, 
gave a report on 28 February to the third session of the provincial People's Congress on 
the work of the provincial People's Procuratorate. In his report Chief Procurator Liu 
Lianmin said: In Anhui 1980 was the second year of the reestablishment of the people's 
procuratorates. Compared with the preceding year, our procuratorial work had strengthened, 
developed and improved. Under still very difficult circumstances, procuratorates at 
various levels in Anhui fostered the pioneering spirit of plain living and hard struggle, 
seriously implemented the party Central Committee's directive on the strict enforcement 

of the criminal law and the law of criminal procedures and the pertinent resolutions 
adopted by the NPC Standing Committee and actively carried out the various aspects of 

their procuratorial work to crack down on criminals, foster legal discipline, protect 
legitimate economic activities and ensure the success of reformatories and prisons. 
Generally, they handled their cases in accordance with law, exercised their procuratorial 
power independently and made positive contributions to protecting social order, strengthening 
and developing political stability and unity and safeguarding the four modernizations. 


Chief Procurator Liu Lianmin emphatically pointed out: In 1981 our whole nation is trying 
to implement the major policy of further economic readjustment and political stability. 

In line with this major policy, people's procuratcrates at all levels should continue to 
take part in the work of maintaining social order, comprehensively enforce the criminal 
law and the law of criminal procedures, strengthen the people's democratic dictatorship 
and safeguard the smooth progress of economic readjustment. To achieve this goal, we need 
to fulfill the following tasks: 


1. Step up criminal investigations in order to achieve the primary goal of maintaining 
social order. 

2. Step up economic investigations and resolutely crack down on illegal and criminal 
activities that disrupt economic order and sabotage economic stability. 

3. Actively carry out legal and discipline investigations, prosecute major criminal cases 
that sabotage the implementation of the state policies, laws, decrees and o-der and sternly 
deal with people who abuse power and position, arrest people illegally, retaliate against 
and frame pe.ple, extort confessions by force, bend the law for the benefic of relatives 
and friends or carry out other illegal and criminal activities that sericusly infringe on 
people's civil rights. 

4. Further strengthen the supervision of the work of reformatories, p’isons and offices 
in charge of reform and reeducation through labor, seriously implemen. the party's policy 
of combining reform with production, with reform first and producticn second, and make 
reform and reeducation centers important places to educate and tr-asform criminals. 

5. Continually handle well people's letters and visits, especizily cases involving 
accusations and complaints as wells appeals concerning verdicts in criminal cases. 

6. Strengthen political-ideological work, strive to build a strong procuratorial con- 
tingent that resolutely implements the party's line, principles and policies adopted 

since the third plenary session of the party Central Committee and possess legal and 
professional knowledge. 


Deputies" Discussions 


0W011938 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Mar 81 


[Excerpts] In the past few days, in light of the reality of their places or units, the 
deputies to the Third Session of the Fifth Anhui Provincial People's Congress put forth 
many good views and suggestions about furthering the economic readjustment and promoting 
the building of the four modernizations. They proposed that, in economic readjustment, 
it is essential to pay attention to starting from reality, to utilizing all localities’ 
favorable conditions, and to balancing the relationship among all fields. What should 
not be done will be dropped, and what should be done will be done swiftly. 
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(Huang Yu) and (Wang Xiuzhen) from Bengbu said: In agriculture, it is essential to 

adapt to local conditions, plant in a rational way and have all-round development. It 

is essential to pay attention to developing livestock-raising and fisheries and increas- 
ing the supply of meat, milk products, and fish to meet the people's needs. In industry, 
it is essential to actively develop the production of goods which are in short supply and 
needed at markets, such as wine, cigarettes and other urgently needed goods. It is 
essential to increase the variety of products and improve their quality. The deputies 
also proposed that it is essential to implement the party's rural economic policies 
further and stabilize and improve the system of responsibility of production in order 

to spur the development of agricultural production. 


Deputy (Wang Da) from Wuhu said: Under the leadership of the party and government, the 
religious circles have renewed their normal activities. However, a number of units are 
still occupying churches’ estates and have not returned them yet. It is hoped that the 
goverizent will help return their estates in accordance with policy. 


ANHUI CPPCC COMMITTEE SESSIONS REPORTED 


Standing Committee 
0W282106 Hefei Anhui Provincial Service in Mandarin 1100 GMT 28 Feb 81 


[Text] The llth session of the Standing Committee of the 4th provincial CPPCC Committee 
held this afternoon adopted through consultation a namelist of additional vice chairmen 
and Standing Committee members and discussed the draft report on motions examination. 

It also discussed the draft resolution on the report of motions examination and the 

draft resolution of the third plenary session. The aforementioned namelist, report and 
draft resolutions will be forwarded to the third plenary session of the fourth provincial 
CPPCC Committee for election and voting. The session was presided over by Zhang Kaifan, 
chairman of the provincial CPPCC Committee. 


Group Discussions 
0W012053 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Mar 8] 


[Excerpts] In their group disucssions, some of the members to the Third Plenary Session 
of the Fourth Anhui Provincial CPPCC Committee have expressed views, suggestions and 
demands about the development of fisheries, forest management, Chinese traditional 
medicine and the popularization of agrotechnology. 


Committee member (Li Chengquan) said: In popularizing agrotechnology, it is essential 

to pay attention to reality, and in learning from foreign technology, it is also first 
necessary to study the applicability. In 1980, a complete set of Japanese paddy field 
machinery was imported and was tried at the (Taicang) production brigade in Dangtu County. 
More than 1.5 million yuan was spent, but the trial showed that the [words indistinct] 

of the transplanting machines were too wide and not suited for the production of double- 
cropping rice. In particular, if the Japanese machines were to be used to harvest the 
upland nonglutinous rice, which breaks relatively easily, the rate of dropped rice would 
be serious. Consequently, output would be reduced. In addition, Hefei Municipality 
imports 5 million jin of glutinous rice annually from other places. However, the new 
glutinous rice seed No 7424, which was cultivated in our province, is a high-yield variety 
and is very glutinous. If it can be popularized in the suburbs, the cost of transportation 
and gasoline can be saved for the state. There are many such similar cases. 


ANHUI PEOPLE'S CONGRESS, CPPCC, DISCUSS REPORTS 


0W281820 Hefei Anhui Provincial Service in Mandarin 1100 GMT 28 Feb 81 


[Text] The third session of the fifth provincial People's Congress and the third session 
of the fourth provincial CPPCC Committee have begun to discuss the work report of the 
Standing Committee of the provincial People's Congress and the work reports of the pro- 
vincial People's Higher Court and Procuratorate this aftern>on. 
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JIANGXI CONGRESS STANDING COMMITTEE SESSION 


HK271458 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 23 Feb 81 


[Excerpts] For the last few days, participants in the sixth meeting of the Fifth Jiangxi 
Provincial People's Congress Standing Committee conscientiously studied the documents of 
the Central and provincial CCP Committee work conferences, examined Vice Governor Wang 
Shixian's report on readjusting the province's national economy, emancipated their minds, 
spoke out freely and had a lively discussion in close connection with the actual situation 
in Jiangxi. 


To guarantee the implementation of the guiding principle for readjusting the national 
economy, the participating members unanimously noted: First of all, we must uphold the 
four basic principles, energetically strengthen the ideological and political work and 
safeguard the political situation of stability and unity. With regard to all those 
erroneous ideas and deeds that violate the four basic principles, we must seriously carry 
out criticism and education and wage necessary struggles against them, so as to enable 
people throughout the province to maintain political unanimity with the party Central 
Committee. 


We must strengthen education in socialist democracy and the legal system, crack down on 
the sabotage activities carried out by counterrevolutionaries and all kinds of criminals 
and maintain social order and stability. 


We must conscientiously improve our work style and resolutely oppose the following attitudes 
toward the correct line, guiding principles and policies formulated by the party Central 
Committee: feigning compliance, adopting doubledealing tricks, and passivity. We must 

also strengthen organizational discipline. 


SHANDONG PLA UNITS STRESS LEARNING FROM LEI FENG 


SK020007 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Mar 81 


[Excerpts] On 28 February and 1 March, leading organizations, companies and contingents 
of the Jinan PLA units, the air force of the Jinan PLA units, the provincial military 
district and various major units implemented through practical deeds the directives of 
the General Political Department on launching campaigns to learn from Lei Feng and model 
heroes in order to establish a socialist spiritual civilization. Some 24,000 cadres and 
fighters led by military leaders left their offices to learn from Lei Feng, foster new 
tendencies and do people good turns to popularize the campaign of learning from Lei Feng 
and fostering new tendencies throughout Jinan Municipality. Their deeds are being well 
received by the people. 


Leading comrades of the Jinan PLA units, including Zhao Bingan, Zheng Sansheng, Chen 
Renhong and (Ou Yangxing), cleaned the grounds at the people's park along with cadres 
and fighters from the headquarters of the Jinan PLA units. While working, leading 
comrades called on the cadres and fighters to vigorously respond to the party's call and 
set examples in the activity of learning from Lei Feng, fostering new tendencies and 
establishing a socialist spiritual civilization. 


Leading organizations, companies and contingents of the provincial military district 
dispatched some 26,000 persons, among them 29 cadres at or above the company level, to 
remove garbage, clean streets, carry bricks and tiles and clean windows. Many organiza- 
tions of the PLA units stationed in Jinan Municipality dispatched medical and hairdressing 
personnel to families of the revolutionary martyrs and the people. Technicians were also 
sent to repair televisions and radios for the masses. Leading comrades of the air force 
of the Jinan PLA units led some 4,000 cadres and fighters and dispatched 40 vehicles to 
serve the people at 17 department stores and shops. 
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GUANGDONG CCP HOLDS DEMOCRATIC CONSULTATIVE MEETING 


HKO20343 Guangzhou Guangdong Provinci2l Service in Mandarin 2345 GMT 1 Mar 81 


[Text] On the eve of the third session of the fifth provincial People's Congress and 
the third session of the fourth provincial CPPCC Conuittee, the Guangdong Provincial 
CCP Committee invited responsible persons of democratic parties, patriotic and demo- 
cratic figures, and responsible persons of mass organizations to a democratic consulta- 
tive meeting on the lists of names for election of additional vice chairmen and members 
of the provincial People's Congress Standing Committee, a replacement governor, 
additional and replacement vice governors, and additional vice chairmen and Standing 
Committee members of the CPPCC by the two sessions. The meeting was conducted in a 
democratic spirit and aired everyone's views. After repeated discussion and delibera- 
tion, the participants unanimously agreed to submit the lists of names to the 
provincial People's Congress presidium and the provincial CPPCC Standing Committee for 
consideration and approval, after which they will be submitted to vote by the two 
sessions. 


Provincial CCP Committee First Secretary Ren Zhongyi attended and spoke at the meeting. 
Provincial CCP Committee Secretary Gong Zirong gave an explanation of the draft name 
lists. 


FURTHER REPORTS ON GUANGDONG PEOPLE'S CONGRESS 


1981 Work Tasks 
HK270356 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 26 Feb 81 


[Excerpts] In his 24 February government work report to the Third Session of the Fifth 
Guangdong Provincial People's Congress, Vice Governor Liu Tianfu clearly stated the 
work tasks for 1981. He said: The general demands on government work this year are to 
resolutely implement the guiding principle of achieving further economic readjustment 
and political stability in connection with Guangdong realities, develop the excellent 
situation, and steadily promote modernization in the province. 


Liu Tianfu said: This year the province must strive to succeed in the following three 
tasks: 1) balance the budget; 2) greatly increase production and supply of consumer 
goods, strictly control currency circulation, and basically stabilize prices; 3) make 
full use of Guangdong's superior features to further develop production, improve econom- 
ic results, balance the proportions in the national economy, enliven the markets, and 
continue to improve people's living standards. 


Liu Tianfu said: To meet these demands, we must resolutely cut the scale of capital 
construction, do well in closing, haltingor amalgamating industrial enterprises or 
shifting them to other production, reduce administrative expenditures, vigorously 
develop agricultural and light industry production, increase production and practice 
economy, and strive to increase revenue and economize expenditure. 


On agriculture, Vice Governor Liu Tianfu pointed out: This year we must continue to 
carry out rational internal restructuring of agriculture. He said: We must both base 
our efforts on improving yields on the existing 48 million mu of farmland, and also 
bring into play the superior features of the 180 million m of hills and mountains, 
more than 10 million mu of rivers and waters, and the 4,000 kilometer coastline, and 
arrange agricultural production in a rational way. We must continue to promote 
diversification, raise the proportion of forestry, animal husbandry, sideline occupa- 
tions and fisheries in agriculture as a whole, and solve as soon as possible the 
shortage of nonstaple foodstuffs and industrial raw materials in the urban areas. 


Liu Tianfu said: The province's gr:in situation is rather tight, while the population 
is increasing all the time. We muscc therefore maintain the existing grain areas. In 
particular, the area of rice musc not be reduced any more. 
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Liu Tianfu said: Practice has proven that establishing joint undertakings is the road 
industry must follow in order to organize socialized large-scale production. Hence, in 
closing, halting, or amalgamating enterprises or shifting them to other production, we 
must make great efforts in shifting them to other production and in promoting joint 
undertakings. Liu Tianfu pointed ovt: Large numbers of enterprises run by towns, com- 
munes, brigades and other nonindustrial departments consume a lot of energy, compete with 
large factories for raw material, produce low-quality and expensive products, lack sales 
outlets, and engage in blind and duplicate production. We must speed up measures this 
year to carry out readjustment and reorganization. 


Vice Governor Liu Tianfu said: We must put stabilizing prices in a prominent position in 
government work this year. He also said: We must vigorously improve the ideological and 
work style of government leading personnel, especially the leading cadres, he pointed out: 
bureaucratism not only hinders economic readjustment, it hinders all our work. It has 
aroused discontent among the masses. We must resolutely take effective steps to over- 
come bureaucratism in ideology, organization, system and work style. 


Planning, Finance Reports 
HK280222 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 27 Feb 81 


(Summary ] The Third Session of the Fifth Guangdong Provincial People's Congress held a 
plenary session on 27 February. Provincial Planning Committee Chairman Yang Zhen made a 
report on arrangements for the province's national economic plan in 1981. Provincial 
Finance Department Director Ai Honggong gave a report on the final accounts for 1979, 
the results of the 1980 budget, and the draft budget for 1981. Wu Nansheng and 11 other 
executive chairmen of the session were present. 


Yang Shen said in his report: Guangdong did well in carrying out its plans last year. 

On the work for this year, he stressed: "We must base our work on Guangdong realities, 
unify economic readjustment with our special policies, and ensure that our province's 
economy develops a bit faster in the course of readjustment." He said: The province 
must reduce the scale of capital construction, close, halt, amalgamate or shift to 

other production a number of industrial enterprises, and reduce administrative expendi- 
tures. The province must strive for continued good harvests and a relatively great 
increase in light industrial production. It is necessary to do well in energy conserva- 
tion, improve transport, and improve market and price control. The province should 
actively promote foreign trade and economic dealings with the outside world. 


Ai Honggong said in his report: The province achieved a financial surplus in 1979. 

The results of the 1980 budget were also relatively good. The budget was balanced, with 
a slight surplus. He said: "Guangdong must resolutely implement the principle of centering 
its work on readjustment in its planning arrangements and economic demands for the next 
few years. The general demands of readjustment work this year are as follows: 1) ensure 
a balanced budget while taking our share of the central financial difficulties; 2) 
strictly control currency circulation and achieve basic price stability; 3) under the 
major premise of stabilizing the economy, take full advantage of the province's superior 
features to further develop the economy. The imbalance of proportions should be further 
improved and the people's living standards should continue to rise." 


Deputies’ Questions 
HKO20358 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 1 Mar 81 


[Text] On the morning of 1 March, the Zhuhai municipal delegation attending the third 
session of the fifth provincial People's Congress put questions to responsible persons 
of the provincial committee for economic dealings with the outside world, the provincial 
foreign trade bureau, and the Guangzhou branch of the national foreign exchange control 
general bureau concerning problems in building the Zhyhai special economic zone and 
launching economic dealings with the outside world. 


I. 2 Mar 81 P 3 PRC 
CENTRAL-SOUTH REGION 


(Wu Jianmin), a Zhuhai municipal deputy, first questioned the provincial committee for 
economic dealings with the outside world about the sale of sand by Zhuhai Municipality 
in connection with improving its fishing harbor and the signing of a contract with a 
certain Hong Kong company on dredging the Xiangzhou harbor; after the work had been in 
progress for 1 month or so, it was suddenly banned by the departments concerned, with 
the result that the contract could not be carried out and work had to stop. Answering 
the questions, a responsible person of the committee gave an explanation on the unified 
management of sales of sea and river sand. 


(Wu Jianmin), (Gan Weiguang) and (He Hai) then questioned the provincial foreign trade 
bureau and the Guangzhou branch of the national foreign exchange control general bureau 
regarding fodder supplies and sales prices for pig exports, and also questioned foreign 
exchange controls. A responsible person of the provincial foreign trade bureau first 
declared: We must actively support the construction of the pig export base at Zhuhai. 

He also gave a detailed explanation of the considerable state subsidies and money losses 
involved in pig exports. 


The atmosphere was warm at this meeting, with questions and answers being exchanged. 

The participants held consultations in the spirit of solving the problems and helping 

the four modernizations. Both sides expressed satisfaction with the results. Provincial 
People's Congress Standing Committee Vice Chairman Zhong Ming attended the meeting. 


NANNING CCP COMMITTEE HOLDS PLENARY SESSION 


HK280741 Nanning Guangxi Regional Service in Mandarin 1130 GMT 24 Feb 81 


[Excerpts] The Fifth Nanning Municipal CCP Committee held its Sixth Enlarged Plenary 
Session on 20 and 21 February. The meeting seriously studied the documents of the central 
work conference and the regional party representative meeting, summed up last year's work 
and made arrangements for this year's tasks. 


The meeting held: To smoothly carry out economic readjustment, we must clear away the 
influence and bindings of leftist ideology and correct our guiding ideology for economic 
construction. The conference decided: We must resolutely make a sufficient and successful 
retreat in capital construction. This year the municipality's capital construction invest- 
ment will be 60 percent lower than last year. Industry must develop steadily amid readjust- 
ment. In particular, we should achieve a relatively great development in the light and 
textile industries. 


The meeting held: In the future the municipality's financial investment will in general 
not be used for industrial projects; instead it will be used mainly to strengthen urban 
construction and for science and technology, culture, education and public health con- 
struction. We must strengthen urban construction and management, improve road maintenance 
in the side streets and alleys, and provide more public sanitary facilities. 


The meeting pointed out: To achieve further economic readjustment and political stability, 
we must strengthen and improve party leadership, promote party work style, uphold the 

four basic principles and strengthen ideological and political work. We must conduct 
education in the party's line, policies and principles, and study in depth the spirit 

of the central work conference. 


FURTHER REPORTS ON GUANGXI PEOPLE'S CONGRESS 


Government Work Report 
HK280147 Nanning Guangxi Regional Service in Mandarin 1130 GMT 25 Feb 81 


[Excerpts] The Third Session of the Fifth Guangxi Regional People's Congress held a plenary 
session on the morning of 25 February in the Nanning people's theatre. 
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Attending the session were committee members participating in the thi:d session of the 
fourth regional CPPCC. The session was presided over by Executive Chairman Li Yindan. 
Qin Yingji, chairman of the Guangxi Regional People's Government, gave a report on sev- 
eral questions in economic readjustment in Guangxi. Regional People's Congress Standing 
Committee Vice Chairman Liang Huaxin gave a report on the work of the People's Congress 
Standing Committee. Regional Higher People's Court President Wu Hongming and Chief Pro- 
curator Zhang Fuhai presented written work reports to the session. 


Chairman Qin Yingji delivered a four-part report: 1) the economic situation in the 
region; 2) doing a good job in the national economic construction centering on readjust- 
ment; 3) upholding the four basic principles, and strengthening ideological and polit- 
ical work; 4) further strengthening the people's democratic dictatorship. 


The first part of Qin Yingji's report reiterated the achievements scored in the region's 
agricultural, industrial, capital constructions and other fields since the second ses- 
sion of the fifth regional People's Congress. He pointed out: The achievements we have 
scored are mainly the results of further emancipating our minds, proceeding from the 
actual situation, and seriously implementing the eight-character policy on readjusting 
the economy. We have taken full advantage of our superior features, avoided our weak 
points, brought into full play the superior features, implemented all economic xeasures, 
motivated the production activism of the people and initially reformed the economic 
system and enlivened the economy. 


In the second part of the report, he said: Further readjusting the national economy is 

an important policy stipulated by the CCP Central Committee and the State Council in 
accordance with the current economic situation. All fronts and sectors of the region 

must give priority to the task of readjustment and make it the center of economic work. 

We must do a good job in readjustment and promote industrial and agricultural production. 
Besides readjusting the economy, we must also do a good job in planned parenthood, science 
and technology, education, public health, culture, art, sport, journalism, radio and press. 


In the third part of his repurt, Qin Yingji stressed the importance of upholding the four 
basic principles and strengthening ideological and political work. He pointed out: We 
must seriously study and thoroughly publicize the relevant documents of the Central Com- 
mittee work conference, and implement the instructions of the regional CCP Committee on 
strengthening ideological and political work. We must carry out our work in an even more 
deepgoing, meticulous and lively manner, and unite the ideology of the cadres and the 
masses with the policy and line of the Central Committee. 


In the fourth part of his report, he said: To further strengthen the people's democratic 
dictatorship, regarding the guiding ideology, we must make several questions clear. We 
must: 1) have a correct understanding of the current class struggle and strengthen 
spontaneity in implementing the people's democratic dictatorship; 2) correctly under- 
stand and handle the relations between democracy and dictatorship and between democracy 
and legal system; 3) strictly distinguish and correctly handle the contradictions of two 
different natures. 


Concluding his report, Qin Yingji said: At present, the situation is good, our task is 
heavy, and our future is bright. We firmly believe we must closely unite under the CCP 
Central Committee, unhold the party's ideological, political and organizational line, 
unite and rely on the people of all nationalities, consolidate and develop the patriotic 
united front, work in concert, be firm and indomitable and do a good job in all work. We 
will then be able to carry out national economic readjustment in a smooth manner, con- 
tinue to develop the good situation, and score even greater achievements in all our work. 
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Vice Chairman of the regional People's Congress Standing Committee Liang Huaxin gave a 
report on the work of his committee. He pointed out in his report: In the past year or 
so, the regional People's Congress Standing Committee has scored considerable achieve- 
ments. Direct elections at county-level have been held. Since the second half of 1°/9, 
when we started pilot elections, people's congresses have been held throughout the region 
in 99 units at county-level and in Nanning, Liuzhou, Guilin and Wuzhou Municipalities. 
They have elected and established People's Congress standing committees and people's 
governments. 


After the reports were delivered, the representatives continued group discussions. 
Closing Ceremony 
HK280204 Nanning Guangxi Regional Service in Mandarin 1130 GMT 27 Feb 81 


[Summary] The Third Session of the Fifth Guangxi Regional People's Congress concluded in 
Nanning on 27 February. Executive Chairman Zhong Feng presided at the closing ceremony. 
The session adopted resolutions on the report on several questions on the region's eco- 
nomic readjustment, the report on economic work in 1980 and 1981, the report on the bud- 
get, the report on the work of the regional People's Congress Standing Committee, and the 
work reports of the regional Higher People's Court and People's Procuratorate. 


Regional People's Congress Standing Committee Chairman Huang Rong delivered the closing 
speech. After hailing the success and achievements of the session, he called on the 
region to do well in promoting economic readjustment and stability and unity. At present 
the region should concentrate efforts on spring farming, and also get a good grasp of 
planned parenthood. 


The session's resolution on the economic and financial reports submitted to it said: The 
region's economic performance last year was good. This year the region must carry out 
economic construction and all work centered on readjustment. To ensure the smooth pro- 
gress of this work, it is necessary to uphold the four basic principles, strengthen ideo- 
logical and political work, and do well in implementing the various policies and improv- 
ing work style. The resolution called on cadres and people of all nationalities in the 
region to work hard to fulfill and overfulfill this year's economic and financial tasks. 


QIAO XIAOGUANG AT GUANGXI CPPCC CLOSING SESSION 


HKO10346 Nanning Guangxi Regional Service in Mandarin 1130 GMT 28 Feb 81 


[Summary] The Third Session of the Fourth Guangxi Regional CPPCC Committee concluded in 
Nanning on 28 February. The participants expressed satisfaction with the work of the 
regional CPPCC over the past year and put forward a number of good suggestions and pro- 
posals. Vice Chairman Yan Guangcai presided at the closing ceremony. The session adopted 
a resolution expressing support for the report delivered by Qin Yingji at the regional 
People's Congress session, and pledged to unite people of sectors in the region to imple- 
ment the year's tasks. 


"Regional CPPCC Chairman Qiao Xiaoguang spoke at the closing ceremony." 


HUBEI PROVINCIAL PEOPLE'S CONGRESS ACTIVITIES NOTED 


Governor's Work Report 
HK260257 Wuhan Hubei Provincial Service in Mandarin 1100 G. Feb 81 


[Excerpts] Hubei's provincial governor delivered a government work report at the third 
session of the fifth provincial People's Congress on the morning of 23 February. 
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The report was in three parts: 1) work conditions in 1980; 2) work principles and the 
tasks and measures for economic readjustment in 1981; 3) strengthening government work 
under party leadership, and further consolidating and developing political stability and 
unity. The session began group discussions on this report in the afternoon of 23 Feb- 
ruary. 


Reviewing the state of work in 1980, Governor Han Ningfu said: This was a year in which 
we continued to progress under the guidance of the spirit of the 3d plenary session of the 
llth Central Committee. Last year the province's rural areas suffered particularly 

great natural disasters. The floods last year were only exceeded by those of 1954. How- 
ever, the party, government, army and people throughout the province united as one and 
persistently waged heroic and stubborn struggle against the floods. A floodfighting 

army of 3 million battled day and night to guard the embankments. They retrieved the 
situation in over 1,700 rather dangerous spots. At the same time the agricultural capital 
construction carried out over many years demonstrated its usefulness and effectively 
reduced the losses. Although output of grain, cotton and oil crops was respectively 

16.9, 39.3 and 35 percent below 1979 levels, total agricultural ouput value was only dow 
by about 13 percent. After the natural disasters last year, government at all levels 
extensively organized the people in the disaster areas to promote self-salvation through 
production, and also did everything possible to extend relief and assistance. The PLA 
stationed in the province provided great support, and helped to solve problems in fighting 
the disaster and in relief work. 


Last year the average rural distribution level per person was 87 yuan. Although this was 
lower than in 1979, it was higher than in any other year. Peasants‘ savings deposits 
increased by 76 million yuan over 1979. Although there are still many difficulties in 

the disaster areas, the masses' livelihood there can be arranged properly, and the 
masses’ thinking and social order are relatively stable. The situation is good throughout 
rural Hubei. 


Reviewing economic readjustment work in Hubei last year, Governor Han Ningfu said: Last 
year the province integrated readjustment with increasing production and practicing 
economy, and continued to pay more attention to producing more products in short supply 
and to gradually improving living standards. The proportional relationships in the 
national economy started to develop in a direction of relative harmony. Total capital 
construction investment was 1.2 percent below the 1979 level. Investment within 

the state budget wa: reduced by 22 percent. There was less investment in heavy industry 
and mere in light industry, culture, education, public health, scientific research, and 
urban and housing construction. The reduction in agricultural investment was relatively 
small, and the proportion of agricultural investment in the whole of investment actually 
rose. 


Within industry, the proportion between light and heavy industry continued to be re- 
adjusted. Total value of industrial output rose by 17.2 percent over 1979. The proportion 
of light and textile industries rose from 45 percent in 1979 to 48 percent. Quality 
continued to improve. 


The province's financial revenue rose by 7 percent over 1979. Apart from the revenue 
handed over to the central authorities, the budget was balanced. There was a surplus 
of 130 million yuan in revenue at all levels. Income from foreign trade rose by 32 
percent over 1979. Exports increased ty 10.1 percent. 


Last year the province scored 75 achievements in scientific research. The percentage 

of school-age children attending school was 96.7. Reforms were started in the structure 
of secondary education. The province has set up 192 professional secondary schools. 
There are now 37 institutes of higher education, with over 60,000 students. There are 
24,000 television university students and 11,000 people are taking part in education 

by correspondence. The province has also set up 18 worker universities. 
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During the year the province found jobs for over 300,000 urban people awaiting employment. 
Housing construction completed was over 30 percent more than in 1979. The real incomes 

of the great majority of workers rose. Certain achievements were scored in stabilizing 
market prices. 


Comrade Han Ningfu said: Although all fronts of the province scored very great success, 
there are many problems in our work. First, there is the problem of readjusting the 
national economy. The scale of capital construction in Hubei is too great and the front 
is still overstretched. We have lost control over investment not included in the state 
budget, especially capital raised by units themselves. There is serious duplication and 
blindness in construction. In addition to stretching the capital construction front, 
this also causes shortages and waste of raw materials. 


Second, there is the problem of emancipating the mind. On the one hand our minds are 
bound up by old experiences and conventions and cannot do better at discovering and 
promptly solving new problems. Our slowness in recognizing the importance of establish- 
ing the responsibility system of linking remuneration to output in the rural areas is an 
example of this. On the other hand, we have not done enough to strengthen leadership 
and control while emancipating the mind and enlivening the economy. 


Third, there is the problem of work style. We still suffer from the disease of bureau- 
cratism and do not make enough efforts in plunging into reality to conduct investigation 
and study. Some departments and cadres lack a strong sense of responsibility in their 
work, their work efficiency is low, and they lack a strong concept of the whole. This 
affects the pace of readjustment. Work style is not democratic enough. The system of 
collective leadership with division of responsibilities is not yet perfect. We have not 
done enough to bring into full play the functional role of every economic department. 

We have not done enough to take the initiative to listen to the views of government and 
economic departments on certain major issues. 


Financial Report 
HK280339 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Feb 81 


[Summary] The third session of the fifth provincial People's Congress held a full session 
on 26 February to hear a report by Vice Governor Lin Shaonan on the final accounts for 
1979, the state of execution of the 1980 budget, and the budget tasks for 1981. 


Lin Shaonan said: On the basis of increased industrial and agricultural production, Hubei 
exceeded its 1979 revenue plan and balanced its budget, with a slight surplus. Revenue 
was 7.99 percent higher than the quota set by the state. Total expenditure declined by 
6.4 percent compared with 1978. In 1989 total value of industrial production was 17.2 
percent higher than in 1979, including a 23.3 percent rise in value output of light 
industry. It is estimated that the province will achieve a balanced budget for 1980, 

with a slight surplus. 


The report said: The state has demanded that Hubei increase revenue by 5 percent this 
year. This is a heavy task. It is therefore necessary to get a good grasp of organizing 
revenue on the basis of vigorously increasing production, make proper arrangements for 

all expenditures, strictly control and supervise capital construction funds, and resolutely 
cut the capital construction front. 


The session was presided over by Executive Chairman Zhang Xiulong. Also present were 
executive Chairmen Hu Jinkiu, Wu Xianwen, Jiang Zhonghua, Wang Shucheng, Wang Buqing, 

Li Jin, Zhu Yekui, and others. Participants in the provincial CPPCC Session and responsible 
comrades of departments concerned were also present as observers. 
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Concluding Session 
HKO20307 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 Mar 81 


[Summary] The Third Session of the Fifth Hubei Provincial People's Congress concluded 

on 1 March. Executive Chairman Xia Shihou presided at the closing session. The session 
passed resolutions on the government work report, the finance report, the provincial 
People's Congress Standing Committee work report, and the provincial Higher People's Court 
and Procuratorate work reports. The session then elected (Li Xi), (Zhang Chunde) and (Liu 
Yu) members of the provincial People's Congress Standing Committee. 


Chen Pixian, chairman of the provincial People's Congress Standing Committee, delivered 
the closing speech. After hailing the achievements of the session, he called on the 
people of the province to unite and work hard together to achieve further economic read- 
justment and political stability. 


The session's resolution on the provincial government work report delivered by Governor 
Han Ningfu expressed agreement with the work principles and tasks set out in the report. 


CHEN PIXIAN ATTENDS HUBEI RURAL WORK CONFERENCE 


HK280452 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 27 Feb 81 


[Excerpts] The Hubei Provincial CCP Committee held a rural work conference from 11 to 20 
February. The conference implemented the spirit of the central work conference, analyzed 
the current rural situation and made arrangements for reaping a bumper harvest this year. 
Provincial CCP Committee First Secretary Chen Pixian spoke and Secretary Huang Zhizhen 
delivered a summation speech. 


The conference held: Winning an all-round bumper harvest this year is a major task re- 
lated to the overall situation. Last year production of grain, cotton and oil in the 
province was reduced due to natural calamities. Although there are many difficulties in 
winning a bumper harvest this year, and there are many new situations and problems to be 
studied and solved, there are also many favorable conditions and we can reach our aim as 
long as we work hard. 


In order to fulfill this year's production tasks, the conference proposed: We must put 
grain production in the first place and also vigorously promote diversification. In 
accordance with the spirit of the central work conference and the disasters suffered by 
the province last year, we should appropriately expand the grain area, increase the 
multiple-cropping index, increase the area on which good harvests can be assured, and 
improve yields. We must sow industrial crops according to the state plans, and make 
full use of mountains, rivers and marginal land to promote diversification. We must 
continue to grasp the work of carrying out relief through production and ensure that the 
people hit by disasters can safety tide over the famine. 


We must strengthen guidance for and constantly prefect, consolidate and improve the 
agricultural responsibility systems, especially the new system of instituting specialized 
contracts and linking remuneration to output. We must strengthen ideological and political 
work in light of rural realities, and teach the party members and cadres to strengthen 
party spirit and enhance spontaneity to implement the party's line, principles and 
policies. 
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DUAN JUNYI ADDRESSES BEIJING CCP COMMITTEE MEETING 


OW282156 Beijing XINHUA Domestic Service in Chinese 1622 GMT 28 Feb 81 


[Excerpts] Beijing, 28 Feb (XINHUA)--The Beijing Municipal CCP Committee today urged 
all leading organizations and leading cadres throughout Beijing to take the lead in 
participating in the discussion on "serving the people and holding ourselves responsible 
to the people" and, through this discussion, to firmly uphold the ideology of serving 
the people wholeheartedly, forge close ties between the party and the people and rein- 
State and advance the party's fine tradition and work style. 


At today's meeting, which was attended by the principal party and government leaders of 
Beijing, various district and county organizations and bureaus, the Beijing Municipal 
CCP Committee urged all party committees to profoundly understand the significance in 
this discussion. The municipal party committee stressed that to fulfill the tasks 
given us by the party it is imperative to firmly uphold the ideology of serving the 
people and advance the revolutionary spirit of holding ourselves responsible to the 
people. It pointed out that this discussion is an important measure in implementing 
the guidelines set by the party Central Committee's work conference and in implementing 
the party Central Committee's four-point directive regarding the work in Beijing; an 
important aspect in strengthening ideological and political work, carrying out lively 
and concrete education on communist ideology, building a civilization with socialist 
spirit and reinstating and advancing the party's fine traditions and work style; and 

an ideological foundation for eliminating chaos and putting all kinds of work on the 
track of healthy development. In the course of discussion, it is necessary to criticize 
the employer-employee mciutality, the philistine money-is-everything ideology and acts 
of paying no attention to organization and discipline. Communist Party members and the 
leading cadres must use their vanguard exemplary role to lead the masses. 


An important guiding ideology of the Beijing municipal party committee in leading the 
current discussion is: The discussion on "serving the people and holding ourselves 
responsible to the people” must be integrated with improving our work and solving 
problems. Practical results are to be stressed and such forma.iistic acts as merely 
discussing it at meetings and issuing documents must be avoided. The municipal party 
committee urged all leading organizations to regard "serving the people and holding 
ourselves responsible to the people" as a mirror to be used to check and improve our 
work. It said that trade unions, the CYL and women's federations must mobilize their 
members to actively take part in the discussion and conduct activities of promoting a 
new work style and doing good deeds according to their own individual circumstances. 


At today's meeting, Duan Junyi, first secretary of the Beijing municipal party 
committee, pointed out that as the discussion deepens, administration, regulations and 
rules, management policies, work methods and other problems will certainly be involved. 
It is necessary to guide the discussion adroitly according to circumstances so it will 
become a discussion on implementing the guidelines of the party Central Committee's 
work conference and on implementing the party Central Committee's four-point directive 
regarding the work in Beijing and so the work in all fields in Beijing will develop 
healthily. 


NEI MONGGOL MEETING FOR PEOPLE'S CONGRESS 


SKO12358 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 1 Mar 81 


[Text] A preparatory meeting for the Third Session of the Fifth Nei Monggol Regional 
People's Congress was held this morning in Hohhot. Shen Xinfa, vice chairman of the 
Standing Committee of the regional People's Congress, chaired the meeting. The meeting 
elected the 75-member presidium of the session and elected Se-yin-ba-ya-er as secretary 
general of the session. The meeting also approved the agenda of the session, and the 
namelists of chairmen, vice chairmen and members of the Credentials Committee, the 
Motions Examination Committee and the Budget Committee. 
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NEI MONGGOL: ZHOU HUI ATTENDS CPPCC PLENARY SESSION 


SK280625 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 27 Feb 81 


[Excerpts] According to our reporter (Wu Xinmin), the Third Plenary Session of the Fourth 
Nei Monggol Regional CPPCC Committee was ceremoniously opened ir, Hohhot on the morning of 

27 February. Some 281 CPPCC members of various nationalities and circles from various 
fronts in the region happily gathered under the same roof. They pledged to carry forward 
the fine tradition of democratic consultation under the leadership of the party and to 

exert themselves in the struggle to consolidate and develop the revolutionary and patriotic 
united front and implement the party Central Committee's various tasks on readjustment so as 
to develop an excellent situation in the region. 


This session was opened as the people of the whole country are confidently and conscientiously 
implementing the party Central Committee's principle of further readjusting the economy and 
achieving greater political stability and as the political and economic situation in the 
country and the region is now very good. 


The session will hear and discuss the work report of the Standing Committee of the fourth 
regional CPPCC Committee, study and relay the guidelines of the central work conference 
and the regional party representatives' meeting, examine the situation on handling the 
proposals raised since the second plenary session of the fourth regional CPPCC Committee, 
attend the third session of the fifth regional People's Congress as observers and consult 
the region's principles on political livelihood and economic construction. 


Zhou Beifeng, vice chairman of the regional CPPCC Committee, presided over the session. 
Peng Sike, chairman of the regional CPPCC Committee, delivered an opening speech. Amid 
warm applause, Zhao Zhanshan, vice chairman of the regional CPPCC Committee, gave the 
work report of the Standing Committee of the fourth regional CPPCC Committee. Attending 
the session were responsible comrades of the regional CCP Committee, the regional People's 
Congress Standing Committee, the regional People's Government and the regional military 
district, including Zhou Hui, Wang Duo, Shen Xinfa, Zhang Rugang, Hao Xiushan, Chen Bingyu, 
Huang Hou, Zhang Debin and Liu Chang. Seated on the rostrum were Yang Lingde, Na-qin 
Shuang-he-er, Wang Jiangong, (Chen Yongchun), Liang Yiming, Wang Haishan and Wei Zhaorong, 
vice chairmen of the regional CPPCC Committee. Responsible persons of the united front 
work department of the regional CCP Committee and departments concerned also attended the 
session as observers. 


BRIEFS 


NEI MONGGOL LOANS--Nei Monggol appropriated more than 90 percent of its flexible funds to 
support the light and textile industries in 1980. The regional People's Bank granted 
special loars and medium-and short-term loans totalling more than 32 million yuan to 
support some 200 enterprises to develop the wool, leather, dairy, sugar, good-quality 
wine and paper industries. Light and textile industrial output value in Ne* Monggol rose 
by 43.1 percent in 1980 as against 39.5 percent in 1979. The regional People's Bank also 
encouraged people to deposit savings in the bank so as to expand the sources of funds for 
loans. The region's urban savings deposits in 1980 increased by 370 million yuan, some 
900,000 yuan more than the increased amount of money for loans. Regional urban savings 
deposits ranked first in China. [Hohhot Nei Monggol Regional Service in Mandarin 

1100 GMT 26 Feb 81 SK] 


NEI MONGGOL ANIMAL HUSBANDRY--According to statistics compiled by the end of 1980, Nei 
Monggol had marketed 8.65 million head of livestock. This accounted for 86.1 percent of 

the total number of marketable livestock. The number of female animals, fine breed animals and 
draught animals also markedly increased over 1979. The number of animals privately raised 

by herdsmen increased by 1.3 percent. This enabled the herdsmen to receive an extra cash 
income. [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 26 Feb 81 SK] 
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HEILONGJIANG PEOPLE'S CONGRESS SESSION OPENS 


SK281114 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 27 Feb 81 


[Text] The Third Session of the Fifth Heilongjiang Provincial People's Congress cere- 
moniously opened at the theater of the provincial exhibition hall, in Harbin, on the 
morning of 27 February. With full confidence in properly readjusting the national 
economy, 813 deputies and 93 nonvoting delegates from all fronts throughout the province 
attended the congress session. They pledged to make new contributions to implementing 
the principles on further readjusting the economy and stabilizing the political situation. 
Also attending today's session were 405 members of the provincial CPPCC Committee, and 

121 nonvoting delegates participating in the third session of the fourth provincial CPPCC 
Committee. 


Sitting in the front row of the rostrum were 17 executive chairmen of the congress session. 
They are Yang Yichen, Li Lian, Wen Minsheng, Zhao Dezun, Wang Yilun, Ni Wei, Zhang Ruilin, 
Liu Qian, Wang Pinian, Wang Zhaochi, Du Guoping, Bai Qing, (Hao Wanchun), (Zhang Liqing), 
(Zhang Yunfa), (Wang Zhenxing) and (Gao Heng). Zhao Dezun, chairman of the Standing 
Committee of the provincial People's Congress, gave an opening address. Governor Chen 

Lei gave a government work report to all participants. 


In his report, Comrade Chen Lei reviewed the work the provincial government had done in 
the past year. He said: In the past year or more, under the leadership of the party 
Central Committee, the State Council and the provincial CCP Committee, our province has 
further shifted the emphasis of work to socialist modernization and continued to implement 
the principle on readjusting, restructuring, consolidating and improving the national 
economy to consolidate and develop the political situation of stability and unity. People 
of various nationalities throughout the province have worked in unison and scored new 
achievements in various work. Last year in the course of implementing the eight- 
character policy, we grasped readjustment as our key work. The imbalances between different 
sectors of the national economy had been improved somewhat, and industrial and agricultural 
production steadily developed. Our province overcame serious natural disasters to reap a 
good harvest in 1980, the third good year in succession. The total output of grain, soy- 
beans and potatoes was up to some 29 billion jin. More than 10 billion jin of such items 
had been procured, a great aid to state construction. In accordance with our province's 
superiority in natural resources, we also readjusted industry, giving priority to the 
development of the light, sugar and textile industries. We shut down, suspended, merged 
and converted to other trades enterprises that were poorly managed, high in consumption, 
produced low-quality products and incurred great losses. In 1980 our province granted 
three kinds of loans, loans on credit and capital construction investment totalling 270 
million yuan to develop the light and textile industries, the highest figure in our pro- 
vince. In addition, we shut down, suspended, merged and converted to other trades 421 
enterprises. Through readjustment, we helped some enterprises lower consumption, raise 
product quality and reduce deficits. 


We conducted economic reforms in 1980 and achieved good results in expanding the self- 
management rights of enterprises in some pilot units. The urban and rural markets were 
brisk. Our province's retail sales of commodities in 1980 totaled 9.3 billion yuan, an 
increase of 16 percent over 1979. The supply of commodities enjoying good sales is in- 
creasing daily. The pork supply in 1980 was 440 million jin, and the average per capita 
pork consumption in large-and medium-sized cities was 43 jin, an increase of 130 percent 
over that of 1965. 


Grain was in ample supply. The supply of refined grains, sugar and bean products increased. 
The supply of major daily necessities also markedly increased. Village fairs developed 
vigorously. Our province now has more than 400 village fairs. Business volume is up to 

160 million yuan. Individual households engaged in industrial, commercial and service 
trades now number more than 40,000. 
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We have grasped price-checking work. Prices of state-fixed price commodities have now 
been basically controlled at the average level decided on 1 December 1980. 


The policy on intellectuals has been further implemented in our province. We have paid 
attention to selecting competent personnel from the middle-aged and young scientists and 
technicians. Last year we promoted some 600 professors, associate professors, research- 
ers, assistant researchers and senior engineers, 48 special-grade middle and primary 
school teachers and initially solved the problems of some 8,000 scientific personnel who 
were employed to do work not in their line. Some 3,000 scientific personnel were 
reunited with their spouses. 


In the past year, we have also scored new achievements in scientific, educational, public 
health, literary and art, physical culture and sports, press, broadcast, television, 
publication, cultural relic and book-publishing work. Urban and rural savings deposits 
have also increased. By the end of 1980, the remaining sum in the banks after granting 
loans was 1,878 billion yuan, an increase of 45.9 percent over the corresponding 1979 
period. 


Public security and judicial organs have done a lot of work in strengthening the social- 
ist legal system, consolidating public security and maintaining social order, cracking 
down on the sabotage activities of counterrevolutionary and criminal elements and safe- 
guarding a smooth progress of socialist modernization. Activities on supporting the army 
and giving preferential treatment to families of martyrs and servicemen and on supporting 
the government and cherishing the people have been carried out extensively. We have 
properly placed demobilized, retired and rehabilitated scldiers and further strengthened 
the unity between the army and government and between the crmymen and the civilians. 


Governor Chen Lei said: Our achievements scored in the past year or more were the results 
of our efforts to implement the line, principles and policies set forth since the third 
plenary session of the CCP Central Committee and of a stable and united political sit- 
uation. In carrying out our work, we have sought truth from facts, proceeded from 
reality, managed things according to economic law and stressed economic results. We have 
implemented policies according to local conditions, done a good job in grasping circula- 
tion links and properly handled the relations between politics and economy. 


We have integrated economic methods, political and ideological work and some necessary 
administrative means and adhered to the four basic principles. Although we have scored 
great achievements in thise fields, we still have many problems and difficulties to over- 
come. Therefore, we must enhance our understanding, earnestly sum up past experiences 
and lessons and improve our government work. 


Governor Chen Lei set forth eight tasks for our province in 1981. They are: 1) further 
consolidating the agricultural foundation to reap an overall bumper harvest; 2) ear- 
nestly readjusting industry and actively carrying out activities on increasing produc- 
tion and economizing on expenditures; 3) resolutely narrowing the scope of capital 
construction and striving to raise the effectiveness of investments; 4) doing a better 
job in finance and trade work to promote economic readjustment; 5) establishing a 
socialist spiritual civilization and actively developing scientific, educational and 
cultural undertakings; 6) earnestly grasping birth control work well and strictly 
controlling an increase in population; 7) improving the livelihood of the people on the 
basis of developing production; 8) doing a better job in strengthening the building of 
socialist democracy and the legal system and consolidating social order. 


In the last part of his government work report, Governor Chen ‘.2i also set forth demands 
and measures on ways to raise people's thinking, improve work style and bring into fur- 
ther play the role of governments. 
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Deputy Governor Xie Yuncing gave reports of our province's 1980 financial accounts and 

the 1981 budgets. The Credentials Committee submitted a written report on the examination 
of deputies’ qualifications to the congress session. Various delegations conducted group 
discussions on the government work report of Governor Chen Lei on the afternoon of 27 
February. 


Address by Zhao Dezun 
$KO10513 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 27 Feb 81 


[Opening address by Zhao Dezun, chairman of the Standing Committee of the Heilongjiang 
Provincial People's Congress, at 27 February third session of fifth provincial People's 
Congress--read by announcer ] 


[Excerpt] Deputies: The Third Session of the Fifth Heilongjiang Provincial People's 
Congress is now opened. Since the 2d session, great achievements have been scored on 
all fronts of our province and a good situation that we have rarely seen in the past 

31 years has emerged here as elsewhere in the country thanks to our efforts to implement 
the line, principles and policies set forth at the 3d session of the 1lth CCP Central 
Committee and the guidelines of the 3d Session of the Sth NPC. 


Last year we reaped a fairly good comprehensive harvest. It was the third year in a 
row of good harvests. Our grain output was around 29 billion jin, cash crop output 
registered a record, the development of agriculture, forestry, animal husbandry, side- 
line production and fisheries became more balanced and total agricultural output value, 
the total income from agriculture and sideline production and commune members’ income 
increased fairly greatly as compared with 1979. 


Industrial production progressed soundly in the course of readjustment. Total industrial 
output value registered a 5.2 percent increase over 1979, of which the output value of 
light and textile industry registered a 15 percent increase. In industry the light 
industry proportion increased from 30 percent in 1979 to 33.2 percent in 1980. The 
quality of a great number of major products was improved, costs reduced and profits 
increased. In commerce, we reformed the purchase-sale system and strengthened price 
control, thus increasing commodity supplies and invigorating markets. Our financial 
status took a turn for the better, science, education, public health and culture developed 
steadily, a great number of people awaiting job assignments were placed, the people's 
income increased and their living standards improved. 


We restored and strengthened political and judicial work and won great successes in the 
struggles to attack counterrevolutionaries and criminals and safeguard and improve public 
security. Unity between the army and the government and between the army and the 

people was further strengthened. In particular, our cities, countries and communes smoothly 
completed their elections in line with the electoral law and established standing committees 
of the people's congresses, thus improving the local apparatus of state power, enhancing 
the people's sense of responsibility as masters of the state responsible for managing 

state affairs and enabling the personnel of government organizations and the masses to 
receive education on democracy through practice. The economy of the province has been 
readjusted in an initial way, the socialist democracy and legal system have been 
strengthened continually and the political situation of stability and unity has been 

further consolidated. 


In this excellent situation we have also soberly noted that we have not thoroughly 
eliminated the harmful factors in our economic construction caused by ‘ir many years 

of leftist mistakes, nor have we eliminated the influence of the Lin Biao and Jiang Qing 
counterrevolutionary cliques in the 10-year turmoil. There are still many problems and 
difficulties ahead of us and there are still factors for instability. To solve the 
problems on our road of advance, the CCP Central Committee made an important policy 
decision at its work conference last December. 
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In accordance with the actual situation of our province, the provincial CCP Committee 
has mapped out all-round plans to implement the policy decision. We are firmly con- 
vinced that, under the guidance of the CCP Central Committee's policy decision, we will 
surely unfetter once and for all the shackles of the left-deviationist ideology on the 
national economy and other socialist undertakings of our province and we will overcome 
difficulties and continue to advance steadily. 


Financial Report 
SKO11039 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 28 Feb 81 


[Excerpts] Deputy Provincial Governor Xie Yunqing yesterday delivered a report at the 
provincial People's Congress session on the 1980 final accounts and the 1981 fiscal budget. 


Xie Yunqing said: Implementation of the 1980 fiscal budget was good. The total annual 
revenues surpassed the plan by 9.5 percent, an increase of 24.3 percent over the 1979 
figure. Revenue from industry surpassed the plan by 38.2 percent, up 6!.1 percent 

over the 1979 ievel. Total expenditures were 14 percent less than the annual budget, 
leaving a large surplus rarely seen. 


The excellent 1980 financial situation is attributable mainly to the earnest implementation 
by governments at all levels of the eight-character policy on readjusting the national 
economy. Industrial and agricultural production have been vigorously promoted to enliven 
the market and stimulate the economy. They also adopted a series of important financial 
measures and did much work in this regard. 


While discussing the 1981 fiscal budget, Xie Yunqing said: The 1981 financial revenues 
will increase slightly over the 1980 level. Total expenditures will decrease 9.6 percent 
from the 1980 real expenditures. Although this expenditure index is tight, we have done 
our best to retain as many expenditure items as possible. Agricultural aid outlays, 
funds for tapping the potentials of and reforming existing enterprises, funds for aiding 
simply-built construction projects are generally maintained at the levels set the 
previous year. 


Outlays for several undertakings are increased: outlays for educational, public health 
and scientific undertakings increase 6.3 percent over the previous year in terms of 
comparable items. Outlays for educational undertakings increase 6.9 percent, and social 
welfare and relief funds increase 7.1 percent. Some nonessential outlays are resolutely 
reduced. 


LIAONING TO PLACE CRADUATES IN URBAN AREAS 


SKO10804 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 28 Feb 81 


[Text] It is rumored that students to be graduated from middle school this year will be 
sent to rural areas rather than being placed in urban areas. LIAONING RIBAO reporters 
approached several responsible persons of the provincial labor bureau on this question. 
According to them, this is a groundless rumor. This year urban yotths awaiting jobs 

will be placed by the arrangements of labor departments, by youths establishing collective 
enterprises to provide jobs for themselves and by seeking employment for themselves. 
Efforts will be made to place as many youths as possible in urban areas. 


Responsible persons of the provincial labor bureau said: Youths to be placed this year 
include urban jobless youths, students to be graduated this year and other jobless 
people. They will be provided jobs through recruitment by state-owned enterprises and 
the establishment of more collective enterprises. Many of them will be employed by 
filling posts vacated by their retiring parents. Many will be employed in neighborhood 
labor servicing companies or recruited by the PLA. 
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LEGAL EXPERT DISCUSSES REVISING PRC CONSTITUTION 


HK271352 Hong Kong WEN WEI PO in Chinese 27 Feb 81 pp 1, 2 
[Report: "China Might Restore the State Chairman") 


[Text] Beijing, 26 Feb (ZHONGGUO XINWEN SHE)--In talking about revising the Constitution, 
Zhang Youyu, well-known jurist and deputy director of the Chinese Academy of Social Sciences, 
said that China should still have a state chairman. 


On 26 February, Zhang Youyu gave a speech at the annual meeting of the Beijing Municipal 
Society of Law and expressed his views on the work to revise the Constitution which is 
currently under way. Zhang Youyu said that China is a socialist country, takes the 
socialist road, persists in the dictatorship of the proletariat which is the dictatorship 
of the people's democracy, and persists in the party's leadership which guides our ideology 
with Marxism-Leninism. This is unswerving. 


In revising the Constitution, there are four fundamental principles which must prevail. 


Autonomous Nationality Areas’ Rights Should Be Extended, but Military and Foreign Affairs 
Are Domains of the Central Authorities 


Referring to why the Constitution should be revised, Zhang Youyu said that with the develop- 
ments and changes in the current situation, the 1978 Constitution does not meet the current 
needs. Therefore, it must be revised. 


Supplying a concrete suggestion on revising the Constitution, Zhang Youyu said that China 
should have a state chairman, who, together with the NPC chairman would exercise the power 
of the head of state. This would be the way to better solve the problems regarding the 
relations between the party and the government. 


He also said that it is necessary to strengthen the power of the National People's Congress 
and its related organizations, but its membership could be less. It would be better if 
its members were professionals. In this way the daily work could be handled better. It 
seems that the National People's Congress could be divided into two parts. The Standing 
Committee of the National People's Congress should establish more specialized committees, 
such as a diplomatic committee, so that it would be more convenient to discuss issues 
regarding work which needs to be studied. 


As to the issue of state system, Zhang Youyu held that China seems to be more suitable to 
be called a country of the dictatorship of the people's democracy. Dictatorship of the 
people's democracy means dictatorship of the proletariat. This is the form of China's 
dictatorship of the proletariat. 


Socialist public ownership embodies the bases of socialist countries. This must be 
explicitly stipulated in the Constitution; however, it is also necessary to include a 
supplement which permits the existence of individual ownership and even joint ventures 
between the public and individuals. The investments of Overseas Chinese and foreigners 
must also be protected. Zhang Youyu then said that the principle of to each according to 
his work is our fundamental principle governing distribution. Socialist planning and 
economy must also be persistently implemented. This absolutely must not be replaced by 
capitalist style markets and economy; however, planned economy must not be implemented 
too tightly or too loosely. It is necessary to develop the market mechanism under the 
guidance of the planned economy. 


Speaking of party leadership, Zhang Youyu emphatically pointed out that the party leader- 
ship is in fact political and ideological leadership. The party's line, principles and 
policies must be embodied in organizational and propaganda work. This is helpful in im- 
proving party leadership and preventing the spread of bureaucracy. 
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As to the issue of autonomous nationality areas, he said that we should increase the 
self-determination rights of the autonomous nationality areas, and give full play to 
the role of the minority nationalities. However, what we should practice is autonomy, 
not total self-determination. On serious issues, including military and foreign 
affairs, it is absolutely necessary to accept leadership from the central authorities. 


On the question of democracy and designated rights, he held that it is necessary to 
further legislate an article in the Constitution to ensure that the people can exercise 
their democratic rights. However, it should also be forbidden to allow the unscrupulous 
use of democratic rights to interfere with the interests of others or the state. 


TA KUNG PAO ON GUANGDONG'S ECONOMIC PLANS 


HK280256 Hong Kong TA KUNG PAO in Chinese 28 Feb 81 p 2 


[Dispatch from TA KUNG PAO correspondent: "Guangdong's Economy Should Develop Healthily 
This Year" ] 


[Excerpts] Guangzhou, 27 Feb--Yang Zhen's report cited the achievements and also dwelt 
on the existing problems. He said: “The province has scored initial achievements in 
economic readjustment and reform over the past year. The economy has become more lively 
and shown new, tangible developments." However, "In this excellent situation, the 
proportional imbalances within the economy are serious, the passive situation in economic 
work has not been fundamentally reversed, and there are also potential dangers and a 
number of outstanding weak links." He mentioned four of these weak links: 1) Social 
purchasing power has increased too rapidly, there is too much currency in circulation, 
and there are dangers in the market prices.... Unless we can control the large amount 

of currency in circulation and the rising prices, the stability of the entire economy and 
even of the political situation will be affected. 2) The scale of capital construction 
is too large, its front is overstretched, and its use of investment is inefficient. 

3) There is an energy shortage and there are also shortages in railway transport...in 
particular, the lack of adequate traffic capacity on the southern section of the 
Beijing-Guangzhou railway holds wp tiie shipment of large quantities of materials into and 
out of the province; the contradictions thus become still more acute. 4) Agriculture 
remains a weak link. Although the province reaped a relatively good harvest last year 
and grain production rose, state grain shipments have also had to be increased...these 
difficulties will persist for the next few years and even for a long time to come. We 
must give prominence to solving these problems in the course of readjustment. 


Yang Zhen said: "The main comprehensive targets for the province's national economy 

in 1981 are as follows: Total value of industrial and agricultural production should 
rise by 4.8 percent, including a 4 percent increase in total value of agriculture and 5 
percent rise in total value of industry. Total value of output of light industry should 
rise by 8 percent and that of heavy industry should remain at the 1980 level. Local 
financial revenue should be 3.9 billion yuan, a 5.5 percent increase over 1980. Invest- 
ment directly arranged by the provincial budget for capital construction will be 380 
million yuan, a decline of 10 percent from the actual figure for 1980 (including loans 
made available by the People's Bank under unified arrangements)...total value of 
commodity retail sales in society should be 15.61 billion yuan, an increase of 1.54 
billion yuan--11 percent--over 1980. Value of procurement of products for export 

should rise by 20.7 percent over 1980, while foreign exchange income from exports should 
increase by 12.7 percent. Ordinary institutes of higher education will enroll 10,600 
students, while secondary technical schools will enroll 21,000, maintaining the 1980 level. 
Jobs should be found for 400,000 people awaiting employment in the urban areas." 
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Capital construction investment in education, scientific research, culture, public health 
and propaganda will increase by 25.4 percent over last year's plan. There will also be a 
relatively great increase in capital construction arranged with foreign investment; such 
projects are mainly hotels, housing, electric power and transport for tourism, and industrial 
and agricultural production projects that are mainly aimed at promoting exports. 


The main reduction in capital construction is that the total goals of the province's 
capital construction (not including projects arranged with foreign investment), will be cut 
by 40 percent. 


GUANGDONG'S YANG ZHEN ON EXPORTS, LIVING STANDARDS 


HK280327 Hong Kong WFN WEI PO in Chinese 28 Feb 81 p 3 


[Dispatch from WEN WEI PO correspondent: "Yang Zhen Reveals Guangdong's Figures for 
Guangdong's Economic Dealings With the Outside World"] 


[Excerpts] Guangzhou, 27 Feb---Piaces in Guangdong have signed a total of 3,700 contracts 
for processing or assemblying ..vds and for compensation trade, and imported equipment 
worth $45 million. The total foreign currency income from this business last year was $72 
million. This was revealed by Guangdong Provincial Planning Committee Director Yang Zhen 
in his report to the provincial People's Congress session. 


He said: Last year the province overfulfilled its plans for export procurement and exports, 
Total value of procurement for exports was $3,795 billion, overfulfilling the plan by 24.3 
percent, and showing an increase of 25.7 percent over 1979. Total value of exports 

was $1.65 billion, overfulfilling the plan by 13.8 percent, and showing an increase of 

27.9 percent over 1979. 


Yang Zhen's report also disclosed income figures for urban and rural areas in Guangdong 
last year. Average collective distribution per peasant in the rural areas was 110 yuan, 22 
yuan more than in 1979. Average workers’ wages rose from 670 yuan in 1979 to 776 yuan. 


